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FOSEWOBD 

By Hon. Peter W. Rodlno, Jr., Chairman 
Committee on the Judiciary 

On February 6, 1974, the Hoiise of Representatives adopted by 

a vote of 410-4 the following House Resolution 803: 

RESOLVED, That the Committee on the Judiciary acting as 
a whole or by any subcommittee thereof appointed by the 
Chairman for the purposes hereof and In accordance with 
the Rules of the Committee, Is authorized and directed 
to Investigate fully and coiq>letely whether sufficient 
grounds exist for the House of Representatives to exercise 
Its constitutional power to liiq>each Richard M. Nixon, 
President of the United States of Merlca. The committee 
shall report to the House of Representatives such resolu- 
tions, articles of Impeachment, or other recommendations 
as It deems proper. 

On May 9, 1974, as Chairman of the Committee on the Judiciary, 

I convened the Committee for hearings to tevlew the results of the 

Impeachment Inquiry staff's Investigation. The hearings were convened 

pursuant to the Committee's Iiiq>eachment Inquiry Procedures adopted on 

May 2, 1974. 

^> (m) 



These Procedures provided that President Nixon should be 

afforded the opportunity to have his counsel present throughout the 

hearings and to receive a copy of the statement of Information and 

related documents and other evidentiary material at the time that 

those materials were furnished to the members. 

Mr. James D. St. Clalr, Special Counsel to the President, 

was present throughout the Initial presentation by the Impeachment 

Inquiry staff.  Following the completion of the Initial presentation, 

the Committee resolved. In accordance with its Procedures, to Invite 

the President's counsel to respond In writing to the Committee's Ini- 

tial evidentiary presentation. The Committee decided that the 

President's response should be In the manner of the Inquiry staff's 

Initial presentation before the Committee, In accordance with Rule A 

of the Committee's Impeachment Inquiry Procedures, and should consist 

of Information and evidentiary material, other than the testimony of 

witnesses, believed by the President's counsel to be pertinent to the 

Inquiry.  Counsel for the President was likewise afforded the oppor- 

tunity to supplement Its written response with an oral presentation to 

the Committee. 

(rv) 



President Nixon's response was presented to the Committee 

on June 27 and June 28. 

One notebook was furnished to the members o£ the Committee 

relating to the 1971 milk price support decision.  In this notebook 

a statement of Information relating to a particular phase of the 

Investigation was immediately followed by supporting evidentiary ma- 

terial which Included copies of documents and testimony (much already 

on the public record) and transcripts of Presidential conversations. 

The Committee on the Judiciary Is working to follow faithfully 

Its mandate to Investigate fully and completely "whether or not suf- 

ficient grounds exist" to recommend that the House exercise Its con- 

stitutional power of Impeachment. 

Consistent with this mandate, the Committee voted to make 

public the President's response In the same form and manner as the 

Inquiry staff's Initial presentation. 

6J 
July, 1974 

(V) 
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INTRODUCTORY NOTE 

The material contained In this volume Is presented In two sec- 

tions.  Section 1 contains a statement of Information footnoted with 

citations to evidentiary material.  Section 2 contains the same state- 

ment of Information followed by the supporting material. 

Each page of supporting evidence Is labeled with the footnote 

nunber and a description of the document or the name of the witness 

testifying.  Copies of entire pages of documents and testimony are 

Included, with brackets around the portions pertaining to the state- 

ment of Information, 

In the citation of sources, "SSC" has been used as an abbrevi- 

ation for the Senate Select Committee on Presidential Campaign Activities. 

(IX) 



I        24,       Economic and traditional political considerations were the only 

.   basis of the decision to increase the price support level.    Increased 

costs and otjier economic factors raised by dairymen,  the political 

pressure which precluded a veto of a bill which would set parity at 

a minimum of 85% and possibly as high as 90%,  the potential threat 

of production controls which would decrease the milk supply and the 

need for an increased supply of cheese were factors which caused 

Secretary Hardin to change his earlier decision.    . 

Page 
24a Affidavit of Clifford M.  Hardin,  filed March 19.   1972. 

in Nader v.  Butz,   (D. D. C.  Civ.  No.   148-72) .200 

24b (XJC Docket MCP-^8a, Awiendment I and attactenents, . 208 

WOTE:    OBJECTION HAS BEEN RAISED BY CONGRESSMAN SEIBERLING 
THAT THE ENTIRE PARAGRAPH IS A CONCLUSION RATHER 
THAN A STATEMENT OF INFORMATION WITHIN THE RULES 
OF PROCEDURE OF THE COMMITTEE. 

(26) 
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!• The President was invited to address the Associated Milk 

Producers,  Inc. (AMPI) annual convention in Chicago in September 

of 1970.   The President was unable to accept the invitation,  and 

Secretary Hardin spoke in his place. 

The President placed a courtesy phone call on September 4, 

1970 to the General Manager of AMPI,  Mr. Harold Nelson.    He also 

spoke with Secretary Hardin who was with Mr. Nelson.    During that 

conversation, the President invited the dairy leaders to meet with 

him in Washington and to arrange a ncieeting with dairy leaders at a 

later date. 

Page 
la       Memorandum dated June 29.   1970 from 

J.  Phil Campbell to Bryce N.  Harlow      30 

lb       Memorandum dated January 26,   1971, 
from Secretary Hardin to H.  R.  Haldemanv      32 

Ic       Deposition of Harold S.  Nelson taken 
February 7,   1973,  in Nader v. Butz,  (D. D. C. 
148-72) pp. 61,  62    33 
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.    la. J.  PHIL CAMPBELL MEMORANDUM^ JUNE 29,  1970  
liab   la) 

(Retyped from illegible copy) 

June 29,   1970 

To: Hon.  Bryce N.  Harlow 
Counsellor to the President 
The White House 

As I discussed with you by telephone, the dairy leaders of the 
United States have verbally requested two or three times that 
the President address the dairy farmers at one of their large 
meetings with six to ten thousand in attendance.    This would 
be a very friendly audience as the dairymen are highly pleased 
with actions taken by this Administration which involve their 
welfare. 

The President could speaik briefly -- four or five minutes -- 
about dairymen's welfare and his concern with the balance of 
his remarks directed generally across the board on all American 
agriculture. 

Although the dairy,  beef cattle and other commodity group 
leaders are appreciative of many favorable actions taken for 
their welfare and they make every effort to communicate with 
their farmer members on the land,   it is impossible to convey 
the message that a Presidential appearance before their group 
would take to them.    As I stated on the phone,  the dairymen 
would give the President the same type reception accorded to 
him by the Jaycees in the St.   Louis meeting. 

J.   PHIL CAMPBELL     ' 
Under Secretary 

CC:     Charles Colaon 
Special   Counsel to the President 

JPCampbelhchb    6/29/70 

(30) 



la.  J.   PHIL CAMPBELL MEMORANDUM,  JUNE 29,   1970 

wcuTdCtai^o- thert^i^IV stated;,orr-t2av?p5s. the (Jziryrieir --^ 

. J.- PHIL^CAMPBELL^ 
Under;^ecrstary^^ 

.JPCe'fnpben :cha ...;5/£5/70  .;;). .:, •.. 
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2a.  DAVID PARR TESTIMONY,   DECEMBER 12.   19??.,   MDER v.   BUTZ,   51-64 54 

saying, "When is that meetinq?" 

I was inpreseed with that. 

Q   How long did your meeting with him at that time 

last? 

A   I don't remember. 

Q   You don't remember what other subjects were 

discussed? 

A   The only thing that impressed me was that he was 

very comnlinentary of what he had heard about our annual 

meeting. That is what we had just had. 

And he expressed zm interest in meeting some of our 

people, which we thought v/as good, and it sounded like he 

wanted to cone to our next meeting, which he ultimately did, 

0   Was that the only thing that you talked with the 

President about at that time? 

A   1 an sure we talked to him about the plight of the 

dairy famsr because we never missed an opportunity to talk 

to anybody about that, but I don't remember Anything 

specifically. '"^^~~~ 

n   Do you meet with the President often? 

A   Ko. 

I don't kno;^f of anybody that meets with the Presi- 

dent often. 

(46) 



2d.  HAROLD NELSON DEPOSITION, FEBRUARY 7,  1973,  NADER V.  BUTZ, 
61-64,   76-77 gl 

I   Okay. Can you tell tis how the March 23rd, 1971 neetlnp; 

with the President was set up? 

,       I believe It was set up by ~ the direct answer to your 

question Is "No, I can't." If you want me to elvc you 

an opinion to the best of ny recollection ~ 

Q   Let me describe again what testimony already c^ven —• 

Z think this time by Mr. Parr ~ Indicates. Mr. Parr 

testified that to his recollection you had Invited 

President Hlxon to address the 1970 annual meeting.-- 

A   That's correct. 

Q «~> of AMPI, and that while you were holding; ~ He could 

not attend, but that he telephoned you In the course of 

that meeting. 

A   He telephoned me Just as the meeting; was belnn convened. 

Q   What was the substance of that telephone — 

A   He was expresslnt; his regret at being unable to attend, 

expressing his awareness of the Isportance of agriculture 

to the economy of the United States and to the health 

and well-belnf and that sort of thing. You know, 

reassurlnr me that — and asking me to tell the 

convention that he was concerned about the well-being of 

agriculture producers, and telling ne also that he wanted 

to meet with us — no specific time was set — and that 

he would discuss such a meeting with Secretary Ilardin, 

I believe he said. And as I recall, Secretary Hardln vaa 

(47) 



2d.  HAROLD NELSON DEPOSITION, FEBRUARY 7,  1973, NADER V.  BUTZ, 
61-64,   76-77  62 
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1 at the meetInc. 

2 And he asked me to tell the convention — I 

don't knovr; eaybe I shouldn't say he asked ne to. "He 

->     authorized tne to" nay be better, I don't want to put It 

in the context of the President was asklns me to do that. 

6 But to exr>ress to then his regrets at being unable 

7 attend and the sentiments that I*ve just described. 

8 Q   And then I think Fir. Parr's testimony continues. He 

^     received a call, he believes, from you saying that you 

were to fly to Washington — and this was Just a few days 

after that meeting and telephone call —> you were to fly 

to Washington to meet with the President. Is that 

correct? 

Well, I don't remember. We did go to meet the President. 

It seems to me that it was relatively soon after that 

convention, but I can't tell you what date. And I don't 

recall who it was who called ne to notify me that, you 

know, tho President would see us. 

You don't remember whether a call came from someone on the 

President's staff? 

Well, no, I don't.    I assxune that it did, though.    Any 

time you're going to see the President you usually get •' 

call and — But I don't — it's usually from 

don't know. 

And you did RO and see the President? 

(48) 



2. Harolds.   Nelson and his sp'-'cial assistant,   David L.   Parr, 

paid a brief call on the President on September 9,   1970 ^ 

during a Presidential "Open Hour".    During the Open Hour of 

September 9.  25 other people,   in addition to the AMPI representatives, 

visited the President,   including a group to encourage servicemen to 

exercise their votes,  a group of concerned citizens from the State of 

South Dakota and a contingent of Gold Star Mothers.   Mr. Nelson's and 

Mr. Parr's pictures were taken and the President told them he under- 

stood they had had a successful annual meeting and that he would like 

to attend their next one in 1971.   They had what Mr. Parr described 

as a "very light-veined" discussion of their organization and activities. 

There is no evidence that campaign contributions were discussed. 

Tage 
2a        Briefing paper for the Presldsnt from Stephen Bull for 

the Open Hour.September 9,   1970..»       36 

2b        Senate Select Committee Executive Session Testimony 
of David L.  Parr,   December 21.   1973.   pp.   13.   14.   17.     40 

2e        Deposition of David L.   Parr taken December 12,   1972, 
in Nader v.  Butz,   (D. D. C.   Cir.,   No.  418-72) pp.   51-54. ^^ 

2d        Deposition of Harold S.   Nelson taken February 7,   1973 
in Nader V.  Butz (D.D.C.  Cir.,  No.   148-72) pp.  61-64. 
76,  77.     47 
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2d.   HAROLD NELSON DEPOSITION,  FEBRUARY 7,   1973,  NADER V.   BUTZ, 
61-64.   76-77  

ZH fill 

1 It would be unusual If we didn't seize that opportunity 

2 I   to tell hlia that we'd like at his convenience to have 

^   \        some dairy leaders In to talk with hlin. 

-t Q   Now, when did you first learn that this March meeting was 

S     going to take place? 

<> A   You mean the one -~- which March meetlnv;? 

7 Q   The March 23rd neetln^ at the White House. 

8 A   It seems to ne It was just very shortly before the laeetlng, 

9 maybe ~ I don*t really know. Z ean*t recall how I heard 

or — It seeios to lae maybe It was just twenty-four hours 

or forty-eight hours before the meeting. It may have 

been longer, but not a whole lot of notice, as I recall. 

Now, I could be wrong about that. 

Had anything about such a meeting been In the wind before 

'^     that? 

''* *   Oh, there was always something about such a meetlnr In the 

wind before that, and let me tell you why. You know that 

those who are opposing your views have access to the 

President and are presslnf. their views on the President. 

You always want an opportunity to be heard because If 

you*re convinced of the correctness of your position, 

see, you have confidence that If you can be heard that 

you can refute, especially If those who are of opposing 

views are present.  I was always confident that If we 

could pet the opposlnr views exposed In our presence, we 

(60) 
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2d.  HAROLD NELSON DEPOSITION,  FEBRUARY ?,  1973, NADER v    BUTZ 
61-64,   76-7?  • •• 76 

CROSS-EXAMINATION 

By Mr. Ooldblooint 

nive a couple of questions, Mr. Nelson. During the 

i*se of your various dlscxisslons with members of 

—^^^ess or Congressional staff meiabers or the President 

or members of the White House staff or with whomever you 

may have come In contact or officials of the Department 

of Agriculture In connection with your efforts to obtain 

a satisfactory — that Is, satisfactory to your Interests 

— result concerning the price support level were there 

discussions to the effect that the making of political 

contributions by the agricultural trust would have an 

effect or an Intact upon the decisions to be reached by 

the Qovemment as to the price support level? 

A   Absolutely not. 

Q   Did anyone Intimate to you that the making of political 

contributions, or for that matter, the failure to make 

political contributions, would have any kind of effect 

on such a determination? 

A   No, they did not. 

Q   And In the course of your discussions did you or others 

representing your Interests suggest that the making of 

political contrlbutlono might have a beneficial result? 

Ho, absolutely not. 

"^"^      MR. QOLDDLOOM: I hnve no further questions. 

(61) 
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'2d.  HAROLD NELSON DEPOSITION,  FEBRUARY 7,   1973, NADER v.  BUTZ 
61-64,   76-77  ' •* mj 

A   I*d just like to say this: I take It that what you're 

asking me -~ the essence of what you were asklnr. me Is, 

was there a quid pro quo. 

Q   Exactly. 

A   there's never been a quid pro quo In ny total experience. 

CROSS-EXAMINATION 

"By Mr. Barrera; 

Just by way of clarifying the people that nay have been 

present at the meeting; which you've already given sons 

names, both as to those that may have been with the 

President's staff and those that aay have been wlth^the- 

farm group, in number,would you hazard a guess as to how 

many people may have been there all told? 

As I recall, the meeting was in the Cabinet Room and the 

Cabinet table was full -~ the seats at the Cabinet table 

—• and chairs were arranged in back of the President with 

people occupying them. So I would say -» that's very hard 

to figure. I would say if you started counting, though, 

a total of thirty-five to fifty people in there. I'd 

say probably nearer thirty-five. I could be wronc on 

that, too. I'm sure they know how many were in there, 

but it was a goodly number of people. 

The $8500,00 loan to Mid-America, do I recall your having 

said that you did or did not recall the possibility of 

(52) 



3. Harold S.  Nelson and David L.  Parr have testified 

that the figures of 1 million and 2 million were tossed around, 

not that any specific pledge was miade.    Mr.  Parr testified 

that the figures were used in a jesting manner. 

Page 

3a    Senate Select Committee Executive Session 
Testimony of Harold S. Nelson, December 18, 

. 1973, pp. 82,  83 •       54 

3b    Senate Select Committee Executive Session 
Testimony of David L.  Parr,  December 21, 
1973, pp. 205, 206       56 

(68) 



Za.   HAROLD NELSON TESTIMONY,  DECEMBER 18,   1973,  SSC EXECUTIVE SESSION,   82-83 

Harold Nelson testimony, SSC 
-Executive Session.  December 18.   1973.  62.  83. 

Eetvped from Indistinct original 

02 

Kr. Weltz.    Several hundred coonilttees? 

Kr. Nelson.    Yes. 

Mr. Weltz. What total amount did you contemplate contri- 

buting, or did you tell them you would contribute? 

Mr.,Nelson. Well, we did not tell them any specific 

amounts at various times, a million dollars, two million 

dollars or even more money was discussed. And had they given 

ua the names of the committees, they could have gotten mich more 

money from us. —^—^-^ 

Mr. Weltz. When you say a million, two million dollars 

or more was discussed at various times, who discussed it? Did 

you 4iacuss it with sooie individuals or did you — 

Mr. Nelson, there would Just be amounts that would be 

thrown out about the — 

Mr. Weltz. Yes. Did you hear those amounts discussed, 

or did you yourself discuss those amounts? 

Mr. Nelson. Ordinarily, I would not be the one to mention 

those amounts. 

Mr. Veitz. Who did? 

Mr. Nelson. Mr. Parr. 

Mr. Weltz. In your presence? 

Mr. Nelson. He has mentioned those astounts in my presence, 

Mr. Weltz. Who else was present at any of the times that 

Mr. Parr mentioned those amounts? 

Retype^ from indistinct nr<i»<nal 

(54) 



3a.   HAROLD NELSON TESTIMONY,  DECEMBER 18,  197S,  SSC EXECUTIVE SESSION,  82-83 

83 

Kr. Nelson. Mr. Colson. 

Mr. Weitz. Mr. Colson. Was it at this meeting in 1970, 

for example? 

Mr. Nelson. I do not recall It being at that aeeting, 

  Everybody knew that they had demonstrated their -- to me, it is 

an unfathomable thing — inability to come with a list of com- 

•ittees. 

Mr. Veltz. Well, how early — was this the first meetings 

vhen you raised the first possibility of committees being 

organised, or had you asked for these committees earlier? 

Mr. Nelson. We had asked for these conmlttees earlier. 

Mr. Weitz. How much earlier? 

Mr. Nelson. I cannot tell you when it would be. 

Mr. Weitz.  1969? 

Mr. Nelson. No. I do not recall in '69, but among the 

first.meetings we had with Mr. Colson we asked for committees. 

Mr. Weitz. When was the first time you met with Mr. 

Colson? 

I     Mr. Nelson. Let us say, we may have met with him in 

'69, but if not, it was certainly early '70. 

Mr. Weitz. And at one of the first or early meetings, 

you mentioned that you wanted to make contributions and wanted 

the names of conmlttees? 

Mr. Nelson. Yes, sir. We sure did. 

Mr. weitz. Did you mention the contribution in 1969, the 

Retyped from indistinct original 

(56) 



,gfc.   DAVID PARR TESTn-mn.  DECEMBER 21,  197Z,_SSCJXECiniVEJESSign^j0S^0^ 

Oxvld Parr Tesciaony, SSC 
Executive Session, Decesh- 
ber 21. 1973. 205-206 

Retyped from Indistinct original 

t« -_ 205 

Mr. Sanders. Tes, but as I recall your previous testlaoay, 

you put it in the context of In discussion of this, and really 

•y question Is, did you ever make such representation?. 

Mr. Parr. I do not recall anything specifically. No, sir. 

Mr. Sanders. Dldyou ever say that dairy people could give 

•ore than labor organizations? 

Mr. Parr. Z would have loved to have said that. 

Mr. Sanders. Do you think you might have? 

Mr. Parr. I don't know. 

Mr. Sanders. Uell, what I wanted to ask you Is, when do 

you think you might first have said something to that affect. 

But Z suppose your answer Is that you do not recall that you 

ever really said It? 

Mr. Parr. Well, 1 want to be fair with everybody, and dLf 

I could shed any light on It I would sure try to do it. 

Mr. Sanders. Please try to understand. I am not asking 

you if you promised that to .the Administration or the re-elec- 

tion, or that you promised to give that In return for a certain 

favor. I am just asking if you made a general statement that 

this much money would be available. 

]ust remember a discussion of about a million 

somebody said two million dollars, and that's 

the — 

Mr. Sanders. Would the first time that that occurred have 

been In Colson's office? 

I     Mr. Parr.  1 ji 

I dollars, and then sc 

B^fvnml   from   in«1<«r1nrr   nrlo-tnal , 

(56) 



3b.  DAVID PARR TESTIMONY,  DECEMBER 21,  1973,  SSC EXECUTIVE SESSION^   205-06 

iC« 33 206 

Hr. Parr.    Do you mean discussions of that type of nature? 

Kr. Sanders.    Tes. 

Mr. Parr. I Just don't know. 

Mr. Sanders. Can you recall «fao participated in such a 

discussion? 

Mr. Parr. Ko, sir. I do not. Ve were -^ 

Mr. Gibson. Can we go off the record Just a second and 

take a break? 

Mr. Sanders. (Nods In the affirmative.) 

(Discussion off the record.) 

Mr. Sanders. Back on the record.  

Mr. Parr. In relation to this one million and two million, 

I recall that lb was said, discussed, and as I recall. It was 

sort of in a Jesting manner. That Is the best recollection'I 

can have. 

I have testified that one was mentioned, and then I believe 

Mr. Colson said, this Is a two million dollar package, Q£ ^ope 

I words like that. 

Mr. Sanders. The obvious implication of your answer Is 

that It occurred in Colson's office? 

Mr. Parr. Tes, sir. 

Mr. Sanders. What I was wondering is. Is this the first 

time to your recollection that contributions of that magnitude 

had been discussed in your presence? 

Mr. Parr. Ue were constantly discussing what we expected 

Retyped from indistinct original. ^y 
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4.    On March 5,   1970,   Secretary of Agriculture Hardin 

requested the President to direct the Tariff Commission to 

investigate and report on the necessity for iznport controls on 

four new dairy products which had been developed to evade import 

controls previously established on recognized articles of commerce. 

The Tariff Cocxiznission by Report 338 found uns^nimously  that imports 

of tHe four products were interfering with the dairy price programi and 

recommended zero quotas for 3 of the items and an annual quota of 

100, 000 pounds for the fourth. 

Page 

4a, Letter dated March 5,   1970,  from Secretary 
Hardin to the President !       60 

4b. United States Tariff Commission Press 
Release,   October 6,   1970       65 
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4a.  SECRETARY HARDIN LETTER, MARCH 5^   1970 

March 5, 1970 

The President 
The White House 
Washington, D. C.    20500 

Dear Mr. President: 

This is to advise you that I have reason to believe that certain 
dairy products are being imported, and are practically certain to 
continue to be imported, under such conditions and in such quanti- 
ties as to render or tend to render ineffective, or materially 
Interfere with, the price support program for milk and butterfat 
undertaken by the Department of Agriculture, or to reduce substan- 
tially the amount of products processed in the United States from 
domestic milk and butterfat.    I have reference to ice creani, 
chocolate crumb with a fat content of 5.5 percent or less, animal 
feeds containing milk or milk derivatives, and certain cheese con- 
taining 0.5 percent or less by weight of butterfat. 

These articles are specifically described in the enclosed statement 
of reconmendations which sets forth the basis for my belief.   Also 
enclosed for your consideration is a draft letter from you to the 
Chairman, United States Tariff Commission. 

Al.l of the aforementioned articles are products of recent appear- 
ance in International trade which have been specifically developed 
and promoted to evade import controls established on recognized 
articles of cornrierce.   These evasions should be stopped before they 
grow to disruptive proportions and cause unnecessary and burdensome 
Federal expenditures.    For this reason, I urge that you ask the 
Tariff Commission to initiate and complete its investigation as soon 
as possible. 

Respectfully, 

S/ Clifford M. Hardin 

CLIFFORD M. HARDIN 
Secretary 

Enclosures 
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! ,     4a.  SECRETARY MRDIN LETTER, MARCH 5,  1970 
I - 

RECOMMENDATIONS FOR STRENGTHENING UNITED STATES DAIRY IMPORT CONTROLS 

The United States controls imports of certain dairy products by means 
of import quotas established pursuant to Section 22 of the Agricultural 
Adjustment Act, as amended.    Such quotas are intended to prevent im- 
ports from rendering ineffective, or tending to render ineffective, 
or materially interfering with, the price support program for milk and 
butterfat undertaken by the Department of Agriculture, or from reducing 
substantially the amount of products processed in the United States from 
domestic milk and butterfat. 

Since their inception in 1953, these controls have been used with re- 
straint in an effort to maintain a proper balance between freedom to 
trade and the necessary protection of our dairy price support program and, 
through it, our dairy economy.    But, because the price incentives are 
very strong, both foreign suppliers and the import trade have sought to 
circumvent and evade the quotas whenever possible.    It is such a situa- 
tion which now requires action. 

World supplies of dairy products are in surplus to commercial market de- 
mand and increased further in 1969.    Milk going to fluid use continues 
to decline while the output of manufactured dairy products continues to 
increase.    These surpluses are seeking outlets at almost any price; export 
subsidization is commonplace, with such subsidies frequently exceeding 
the value of the product.    The world dairy market is in a state of tur- 
moil and disorganization.    In consequence, nearly all countries find it 
necessary to control dairy products imports by one device or another. 

When Section 22 was originally utilized in 1953 to deter imports from 
materially interfering with the dairy price support program, all the 
items placed under quota were articles normally found in international 
trade.    In 1954, the first full calendar year of quota operations under 
Section 22 controls, imported products amounted to 441 million pounds, 
whole milk equivalent. 
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4a.   SECRETARY HARDIN LETTER.   MAPrp_^^^_jo^^ 

The President 

As vorld dairy supplies have increased, so has the relative attractive- 
ness of the United States market.' Becent utilizations of the provisions 
of Section 22 have necessarily had the specific intent of restraining 
importations of foreign dairy stirpluses, particularly of products de- 
liberately fornrlated in order to evade existing dairy import restric- 
tions. 

The most recent Section 22 action, Proclacation Z^^ of January 6, 
1969, vas intended to limit annual imports to I.3 "billion povinds, vhole 
milk equivalent, an amount the Department considered to he consonant 
vith the Department's price support program. Now, however, ve are again 
faced vith an increase in imports "beyond this level and which again 
threatens to affect seriously the Department's support program. This 
situation requires me to request that you direct the Tariff Cosaission 
to undertake an investigation under Section 22 of the Agricultural Ad- 
justment Act, as amended, as to the need for iioport restrictions on 
certain articles. 

The products on which is^rt restrictions are recommended are the 
following: 

1, Ice cream, as provided for in item 118.2$ part k,  subpart D, 
of Schedule 1 of the Tariff Schedules. The cost flagrant abuse in the 
list of dairy products currently free of restriction concerns ice 
cream. Prior to April 19^9, there was no record of any imports of ice 
cream, which is listed in the Tariff Schedules as Item II8.25. In 
that month, there began the importation of frozen mi:ctures containing 
the ingredients of ice cream but in different proportions and vith ab- 
normally large milk solids content. This type of product was classi- 
fied as "ice cream" even thovigh the product was not \ised for direct 
consumption but, rather, for the mantifacture of commercial ice cream. 
In effect, these mixt\xres are a modification of the "Junex" mixes which 
vere placed xmder quota restriction in I967 and 19^9* 

Imports of this putative ice cream during January-November I969 
exceeded lh,3 million po\mds, representing roughly 29 million pounds of 
genuine ice cream or 66 million pounds milk equivalent. The Bureau of 
Census data show the price per gallon from 72<7 to 8O.6 cents. The 
same product made at support level prices with domestic butterfat, non- 
fat milk solids and sxigar, all of which are subject to price support, 
vould be approximately $1.30 per gallon. 

This evasion threatens to become a major leak in the import con- 
trol structvure. Whereas the original (and still principal) soiurce of 
supply is Belgium, six other covintries (Canada, Denmark, Jaxaica, Ilev 



4a.   SECRETARY HARDIN LETTER.  MARCHJ^Q7n_ 

5he President 3 

Zealand, Sweden and West Gerrsany) have entered the field. Prompt es- 
tatlishment of an import quota on ice creaa, covering genuine ice cream 
as veil as the putative product, is recoonended. 

2. Chocolate provided for in item 156.3O of part 10 and articles 
containing chocolate provided for in itera 182.95> part 15, Schedule 1~ 
of the T3U3, containing $.$ percent or less hy veight of butterfat (except 
articles for cor.su.-:n)tion at retail as candy or confection). Presidential 
Proclacatioa 300^ of January 6, 1969j set a liait on imports of milk choc- 
olate crumb as "Chocolate provided for in item I56.3O, of part 10, 
Schedvile 1, if containing over 5«5 percent by weight of butterfat (except 
articles for consumption at retail as candy or confection)." The speci- 
fication of a butterfat content for quota purposes of over 5*5 percent 
derives from similar descriptions of other products made from a combina- 
tion of dairy and non-dairy ingredients; until recently, it had no 
practical significemce since the butterfat content of normal chocolate 
crumb is 8-12 percent. 

Now, however, the 5*5 percent provision has become a loophole for 
quota evasion. Crumb with a butterfat content Jxist vinder the minimum 
percent has come in, both under the TSUS 156.3O and also (becavise of 
differing svigar/chocolate content) under TSUS 182.95, "Edible prepara- 
tions not specifically provided for," a category in vhich articles con- 
taining 5«5 percent or less butterfat are likewise not subject to quota. 

. Ihe Bureau of Customs estimates that from the initial importation 
on through mid-Decesiber, approximately 1^)0,000 pounds of low-fat choc- 
olate crvunb have been imported. This figure can be expected to mount 
rapidly. This is a product which never existed before and which has 
been devised specifically for the purpose of circumventing United States 
linport restrictions. Furthermore, the reduction in butterfat content is 
accompanied by an increase in nonfat milk solids. This is a situation 
vblch needs correction by making the product subject to quota. 

3. Anlmail feeds containing rallk or milk derivatives, classified under 
Item 18U.7$, subpart C, part I3 of Schedule 1 of the T5US. Another develop- 
Bent of particular concern has been the growth in imports of "milk replacer" 
enlmal feeds consisting of nonfat dry milk (or dry whole milk) to which 
other non-dairy ingredients have been added, particularly fats such as 
tallow, grease or lard. The addition of the non-dairy ingredients allows 
this type of product to enter without being subject to the import qMotas 
for dried whole milk, dried buttermilk and whey, or dried skimxed milk, 
all of which have been subject to Section 22 restriction since July 1, 1953• 
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An.   SECRETARY HARDIN LETTER^ MARCH_ Sj_l97p_ ' 
She Psresident • 

Inports of 8\xch anlnal feeds coaaenced in January I968, following 
B Bureau of Custoas decision in August of I967 that such product was classi- 
fiable as an animal feed and free of quota as long as that class or kind 
of merchandise to vhich the imported product belonged is chiefly used for 
animal feed purposes. Imports in I968 vere 2.1* million pounds and rose to 
8.5 million pounds for the first eleven months of I969. Significantly, 
moreover, the rate of inports is accelerating and the major supplier, 
Ireland, has been Joined by Australia and New Zealand. 

niese feeds coapete vith domestic feeding of milk etnd milk solids, 
vhether such feeding takes the form of vhole nilk fed directly; fluid 
skin milk, buttsrailk or vhey returned from creaQeries and cheese fac- 
tories; dry feeds contedning nilk solids; or nonfat dry nilk purchased 
for feeding purposes. The landed, duty-paid cost of the in5>orted feeds is 
from 12-15 cents per pound; the niniraua (support) price for domestic non- 
fat skim milk (to vhich animal fats must be added) is slightly above 23 
cents. Vith this price difference^ there can be little doubt that the in- 
ported feeds, unless checked, vill gain vide and growing acceptauice. 

Imports of these "nilk replacer" animal feeds threaten interference 
vith the price support prograa for dairy products. Current trends 
presage caterialization of that threat in significant msignitude. Action 
to establish quotas should be taken now to forestall that threat before 
it becomes disruptive end costly. 

h.    Cheese, and substitutes for cheese, containing O.5 percent or 
less by veight of butterfat, g.s pro^/lded for in itenis 117.75 and 117.85 
of subpart C, part k  of Schedule 1 of the TSU3, except articles •vathln 
the scope of otaer import quotas provided for in Part 3 of the Appendix 
to the TSUS; if shipped otherwise than in pursuance to a purchase, or if 
having a purchase price under k1 cents per poundT Proclamation 38d'i, in 
establishing inport quota 95O.IOD of the TSUS provided for exceptions for 
"cheese not containing cow's milk; cheese, except cottage cheese, contain- 
ing no butterfat or not over O.5 percent by veight of butterfat, and 

•articles vithin th« scope of other import quotas provided for in this part." 

!nie exception as provided in Proclamation 3882f has stimulated an 
influx of skim milk cheese for use in the manufacturing of process 
cheese food. No siich cheese vas imported previously. This is a recent 
developssnt vhich can be expected to expand considerably \inder the pres- 
sure of price incentives. It is therefore necessary that the description 
of this item be changed to eliminate the exception for cheese containing 
no butterfat or not over O.5 percent by weight of butterfat. 
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: 4b.   UNITED STATES TARIFF COMMISSION^ PRESS RELEASE^  OCTOBER 6.  19?0\. 

U.S. Tariff Conmlsslon 

Kttvped from Indistinct original 

PUBLIC U.S. TARIFF COMMISSION 

INFORMATION OFFICE OF THE SECRETARY 
MASBINGTON, D.C. 20436 
PHONE: NA. 8-3947 

For release 
October 6. 1970 

TARIFF CC»1MISSI0N RELEASES REPORT TO THE FRESIOENI 
ON DAIRY PRODUCTS 

The U.S. Tariff CooDlsalon today released Ita September 21, 
1970, report to the President on the results of an Investiga- 
tion of certain dairy products under section 22 of the Agricul- 
tural Adjustment Act, as amended. The purpose of the Investiga- 
tion (No. 22-28) was to determine whether Ice cream, certain 
chocolate and articles containing chocolate, certain animal 
feeds, and certain cheeses are being, or are practically certain 
to be. Imported Into the United States under such conditions and 
in such quantities as to render or tend to render ineffective, 
or materially Interfere with, the U.S. Department of Agriculture's 
price-support programs for milk and butterfat, or to reduce sub- 
stantially the amount of products processed In the United States 
from domestic milk and butterfat. 

The Conmlsslon unanimously found material Interference, or 
practical certainty of such Interference, from Imports of all 
the products named above and recommended iBq>ort quotas of zero 
for Ice cream, certain chocolate and articles containing choco- 
late, and certain animal 'feeds. With respect to certain cheeses, 
the Commission recommended an absolute quota of 100,000 pounds 
for each calendar year after 1970. The quotas they assigned to 
the various products are based on the patterns of trade during 
the calendar years 1963 through 1965, inclusive. 

The Commission's report contains, in addition to the Com- 
nlsslon's statement of the considerations on which its findings 

Retyped from indistinct original 
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'4b.   UNITED STATES TARIFF COmiSSION PRESS RELEASE,   OCTOBER 6.   1970 

U.S. Tariff Commission 
press release. October 6, 1970, 1-2 

\ 
> ^ yped from Indistinct original 

and recommendations were based» information on the domestic 
dairy situation, Federal prograiis for dairy products« foreign 
trade, and support programs and export subsidies of foreign 
countries. 

Copies of the report (T.C. Pub. 338) are available upon 
request as long as the limited supply lasts. Requests should 
be addressed to the Secretary, U.S. Tariff Commission, 8th and 
E Streets, N.W., Washington, D.C. 20436. 

******* 

Retyped from indistinct original 
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5.   On October 19* 1970 Secretary Hardin recommended that the 

Tariff Commission's recommendations be implemented.    The Task 

Force on Agriculture Trade of the Council of Economic advisors 

disagreed with Secretary Hardin and unanimously- recommended to the 

President, on November 7, 1970, that imports of these items should 

not be cut off.    Thus CEA did not forward Secretary Hardin's 

recommendation to the President.   On Novemiber 30, 1970, Secretary 

Hardin in a memo to Bryce N. Harlow, Assistant to the President, 

again pushed for a zero quota on one of the items. 

Page 
'5a.        Memorandum, dated October 19, 1970, from 

Don Paarlberg to Paul W. McCracken with attachment.   70 

5b.        Memorandum, dated November 9, 1970, from 
Hendrick S. Houthakker to Don Paarlberg    73 

5c.        Memorandum, dated November 30, 1970, 
from Secretary Hardin to Bryce N. Harlow,    7A' 
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:5a.  DON PAABLBERG MEMORANDUM^   OCTOBER 19^   1970 WITH ATTACHMENT 

C.Ttot:orl9 157C 

TD: PrJl H. r!eCr&c>na, CI:slrt::^a, Csuacll of " ^^Cof.^'..^     '*" 

VT^Ai tea rciriscr;, Elrector, /c^roltarci Ecctaaalca 

ri^JTCT:   Talry I:;>crt f^criaa 

Ys.ti -.-111 fwcii r?j23±ve aa cntlcao -;-3«-r en dalrr Irnort ructaa 
frca x.'-.a Ad ;'.c« :;=> Torco cr. j\:i'iwUj.Ci:ral Vrrrae, 

Cccreirr^r If=.751 a iuia {•sl'^l ce "ta -.'vrtn-itl t:\e r.l:to.d:afi Icttar to 

yci: -111 Lcl - c-Ma nti-ier to ti^r .-xt:ri.i«mt*o c.-tsnt?u3n n^ t'te 
earliest cj.rfirferj,t7. 

PAS :IT :AEDe?elice .-did:ext 6887:10/l9-70 

PAS-190 
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'Sa.  ATTACHMENT TO DON PAARLBERG MEf^ORANDUM 

(Retyped from illegible copy) '(Tab 5a) 
October 19.   1970 

Filed 

Please return to 
F. A. S. 

The President 
The White House 

Dear Mr,  President: 

I refer to Report 338 of the Tariff Commission on certain dairy products, 
containing findings and recommendations in response to your directive of 
May 13 that the Commission investigate and report on the necessity for 
import controls.    The products concerned are: ice cream,  chocolate crumb 
with a fat content of 5.5 percent or less,  animal feeds containing milk 
or milk derivatives,  and certain cheese containing 0. 5 percent or less 
by weight of butterfat. 

As you know, the Commission found unanimously that imports of the four 
products are interfering with the dairy price support program and recom- 
m,ended zero quotas for all items except the low-fat cheese.    For low-fat 
cheese, the Commission recommended an imual quota of 100,000 pounds 
to permit continuance of traditional imports of "hard cheese, " a 
specialty product which is in the same classification as skim milk 
manufacturing cheese,  the item which we seek to bring under control. 

Two alternative proposals for your decision are being submitted by the 
task force chaired by Mr.  Houthakker.    One is acceptance of the Commis- 
sion's recommendation in toto; the other is establishment of import 
quotas in amounts equal to actual imports during the period July 1969- 
June 1970,  inclusive. 

I am firmly convinced that acceptance of the Commission's recommendations 
is the only proper course of action.    The Commission's investigation has 
substantiated my position that the trade concerned reflects in its entirety 
(except for "hard cheese") evasions of the intent and purpose of existing 
import controls.    To conclude that the July 1969-June 1970 period,    in 
which accerating imports necessitated my recommendation and your 
action,  is "representative" is to deny both fact and logic.    Failure to 
follow the Commission's recommendations can only strengthen the hands 
of the critics who charge that the Administration is unwilling to carry out 
the intent of Congress in enacting Section 22. 

I urge that you accept the Tariff Commission's recommendations and issue 
a proclmation to give them effects as soon as possible. For your conven- 
ience,   a draft proclamation is enclosed. 

Sincerely. .        , 

CLIFFORD M.   HARDIN 
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,Sa.  ATTACHMENT TO DON PAARLBERG MEMORANDUM 

<0cteb«rl9 1970 

Sear Mr* &re*ii£«sti 

X r»f«r t» rryart 5>5 c:f the TnrS^F-'CrsTlssfsa c^ e^jileia iniiy yTc5«?t4, 

iasport ec3tr&l3«   tn*.-: pr^iasta cc\-J«'3-ca..«i;:   Ice criV-'H^ «^cc3l&t^ CTS^ 
«lti a fat ciAt^at or 5«^ i>i;;^22;& •sM-.ltas, a2l2*l r.rt^ ccntainiaj aili 
or ailk ^3rtr£*.ir:»» esii ccrtcia ehrsj;? caatatnlr.3 3.^ :;crcsa^ e? !»» I7 

f 

ssai4l 7.or3 <53^iti» /:? ell iiea* cx^svi ti.tt Icv^l'st elic«e.   Fcr l3w-r*t ' 

t*3)i r^rca cliilrif 1 by :ir. Er^tt^" xir.   caa la M«c:it3iij» of ^^i? C-J-Jij- 

^^t&s la t^i^jsts ci-:ial td actv:ii I.'J7::xt3 CiKii^i tisr jwrlirf O^aly i:.i^^-' 

^Tw* 4V*^y     *«2   T ^ *C^»*   «.to->*   .'•is^v^^'.j     A.J.-'^^A^^    fiiw^^.C-^ * j^4*%l   ^«7     r*J^ V. ¥.-•*• *•«»»»« r.«    f.l   i * 

a l«?fA i*'' 
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Sb.   HENDRIK HOUTHAKKKR MFMnPiNn„u^_vn,,^f^^y^ 9,   1970 

COUNCIL OF   ECONOMIC ADVISERS 

WASHINGTON 
2£. 

! 

mkUL «   HCCMACUCN. e~>aa 
MCnOKIH S. HOUTMAKIIEII 
McaacKT STciH 

November 9,   1970 

MEMORANDUM FOR DON PAARLBERG * •Vtc 
Director, Agricultural Economics 

Sobject;  Dairy Import Quotas 

-/.•/.^. 

As you Icaow, the Task Force on Agricultural Trade has 
made a unanimous recommendation on dairy imports to the 
President.    In view of this, there presumably is no longer any 
need to forward the letter from Secretary Hardin to the 
President which you sent to Paul McCracken on October 19. 
We are therefcre holding these letters.    If you want them 
back, I shall be glad to return them. 

^f/^. 
Hendrik S. Houthakker 

73 
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15c, SECRETARY HARDIN m^ORANDUM.  NOVEMBER 3.  1970 

/jBoJjO 

Foa cfcTiciAL cc cemr 

Sa vMte £sas8 

GOBJIXTx IkQMDdlae Seetjep S2 Cdzx Aetlea 

Z have had « i^trther look et t!M recq?»mfl«tlon ftar tiectlaa 22 
coextrols CJQ icur cr'^itioacJL tvixf Vussot lnciatflt>G ie« CTBMB C£Z« 
2 CD ziow eotrrliaeei Us&i the propooeu «et.&Icaaa6 Is too eeaeyaus 
cod for this rmoag ceileve w» •osb rerlew it •eaiiu 

2 aa cspecielly cancerjad about the Iscillcstiooa of Vo» ynsjcoal 
•ettLe=9ds& Xtsr ic« cress nls.   TMs is siriculy A coDtxiTCd Tnrodsst- 
cootrlTcxl to rev c-rsco£ es^lctii^ lanort caiurola*    Za -Ute pa&«, 1% 
hes oj^gx-srod In cuustsctlftliy t:te c&a» fom Ujt natter cM£ferc::% 
tfcecxiptlocs such aa wti:icx, ij::/l32e» etc*   Hms* hovo been bxoo;^ 
gaocr eoctxQl os a rcry tl^^ !)esis> 

If ve «cTe t9 procgea vlth a £airly fceaena^o ({ttota fbr tlst cumeat 
Ice xsKfta Kix prcoae^ It vould teractix cas« u» unw aot ot<Iy 
rewmUtg; t:s:sc \=]a eo(tf::-.« to explcit locnl^olee in taa proc^rat 
tut v*re e-iCiur^-iiT «at..-itica^ citasvi ~„o ciscov««*r »«/ J.Cfc>ji*iiC8» 
It is. t^JlXfs cirrr t^iat ti-Jo product, vsiiea ia csXled ice crcai cy 
tbe ecllcra i-ut ^uic^ tudcriioes J^£rthcr prMccftoiac. tKi'are it ia 
need as ise crc.v:, 1» isportea ia this iroxu beeouae UCTO ere 
eeutrala oa Ice cs^sea six* 

Sa ocr eri.-ls:! rropoeal to t*ve TrrlTP CaastaaJaa, vn reeocsKaOod 
A st-ro c^4;>iA iva* ii:R cma mx.   ^i« Corse.«;ioa iiaei.f xt:20cs3e;>. i>i 
a zsro qusta.   x V-IScre we e^aoBilrt be VBX7 tgu^a oa tola itcsi c-vi 
bold to A vcxo c^'^va* 

2 bs*e no ©b^wtioa to the jU'JitowC 1X->T^ «!uo(ta caaounts tar the 
other ihjvc pr-x^cis.   T.u:/ trc uat co trottujooaa? as ica ercsa cix 
vlttn x«spect to uis pelce fiu^?art pr;>ji«s&. 
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6.    On December 16,   1970,  Patrick J.  Hillings of the Washington, 

D.  C.  law firm of Reeves and Harrison gave Roger Johnson a letter 

addressed to the President.    It requested,  on behalf of AMPI, that the 

Tariff CoRunission's recommendation of strict import restriction 

be adopted.    The letter referred to contributions to Republican candidates 

in the 1970 Congressional election and to plans to contribute $Z, 000, 000 

to the re->election campaign.   Attached to the letter was an extensive 

economic and political analysis of dairy import quotas.   Roger Johnson 

referred the matter to H. R. Haldeman.   An undated meznoranduRx from 

John Brown referred it to "J. C., " who was to check with Ehrlichman and 

Colson regarding whether the letter should be sent to the President.    The 

letter ended up in Charles Colson'8 safe and Colson criticized IGllings for 

sending such a letter.    Hillings had not intended or expected that the 

President ar» ^t Jn the first place and does not believe that the President 

did see it.    There is no evidence that the President ever saw it. 

Page 
6a. Routing memorandum from John Brown to 

J. C. ; Memorandum, dated December 17, 1970, 
from Roger Johnson to H. R. Haldeman; Letter 
dated December 16,  1970, from Patrick J.. 
Hillings to the President with attached memorandum. ..   76 

6b.         Deposition of Patrick J.  Hillings, taken January 15, 
1974,  in Nader v.  Butz,  (D. D. C.   Civ.  No. 148-72) 
pp.  37-42,  50-52    96 

6c.         Memorandum of Senate Select Committee inter- 
view with Murray Chotiner on December 7,  1973, 
and verifying affidavits 107 
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'6a.  JOHN BROWN ROUTING MEMORANDUM 

THE V.'HITE HOUSE 

TO: t?^ 

FHOM: JOHN B5.CXVN 

FYI 

COMM2NT iO-»»*i>^   1^-^^* 
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MEMORANDUM 
igg.  ROGER JOHNSON MEMORANDUM,  DECEMBER 17^   1970 

THE WHITE HOUSE 
WASHINGTON 

December 17,  1970 

TO: H. R. HALDEMAN 

FROM: ROGER JOHNSON 

SUBJECT: Letter to the President from Pat Hillings. 

Pat Hillings handed me the attached letter and asked 
that it be directed to the President.   It concerns a matter 
with which both Peter Flanigan ai^d Chuck Colsoa are £amiliar 
and on which ihey are working. 
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UkWO«''lCES 

REEVES S: ILvasisiOx 
suirc soo 

I70I »£NNSruVAMIAAVCNUC. N.W. 

..c»<»—i-»-•••.o« WASHINGTON. O.C. 20006 •» 
-<sr s(«c «t eves 
<car r 3«A. <car r 3«A.C 

TCLCx ••^osro caOM 
C«»bC*«CCVk>w'' 

TCLC*««ON(  SOI 3->4-»030 WM.MOHraaoCJ>* »«-•*< 

Decenber 16, 1970 

Tha Honorable Richard Nixon 
The White House 
Washington/ D. C. 

Rft:  S22 Tariff Consaission (Milk) Recocxtendations 
Presidential Proclamation 

Dear Mr. President: 

.This' letter discusses a matter of soae del-icacy 
and of significant political impact. 

Since January 1 my Washington partner Maxion 
Earrison (one of your 1968 Virginia Co-Chairmen) and I have 
represented Associated Milk Producers, Inc. ("AZ-IPI") . At 
the White House in September you privately met JU<l?I's two 
key leaders, Harold Nelson and Dave Parr. You spoke by tele- 
phone from the beach at San Clemante to Secretary Hardin and 
to Harold Nelson during AMPI's annual convention in Chicago 
Labor Day weekend. You told Harold of your intent person- 
ally to address AMPI's next annual convention (a gathering 
of alniost 30,000 dairy farmers and their families) . 

AMPX has followed our advice explicitly and will 
do so in the future. AMPI contributed about $135,000.00 to 
Republican candidates in the 1970 election. We are now work- 
ing with Tom Evans and Herb Kalabach in setting up appropri- 
ate channels for AMPI to contribute $2 million for your re- 
election.  AMPI also is funding a special project. 

On September 21 the Tariff Commission recommended 
to you, after it did a study you requested in May, four spe- 
cific quotas for four specific dairy products.  These recom- 
mendations are well documented and by now are well known in 
the dairy and related industries. No Presidential Proclama- 
tion has bepn issued. 

The problem is tl^is. The dairy industry cannot 
understand why these recommendations were not implemented 
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very quickly.  Tha longest the Democrats ever took to in- 
pleiaeat a Tariff Cor-.ission dairy reco.T-r.endation was 16 
dayo.  On ona occasion, Pr-ssident Johnson even ir-posed 
quotas before he received the Tariff Coxunission's recca- 
ir.endations! ; 

The overall parity ratio is at its lowest since 
Decex:iber 1933.  Farners generally are unhappy with the 
econoniy.  You know our farirJaelt losses in the election. 

The Governsient saves money (by saving price sup- 
port payments) and the farmer makes money when the recom- 
mended quotas are imposed.  The products are all "evasion" 
products - that is, products which historically were not 
imported but which, started to be imported only after quotas 
were imposed on other products. 

The dairy and. related industries, have great. fajLth 
in your personal leadership.  At the same time, they are 
shaken by the economy.  The right kind of Proclamation is- 
sued quickly would dramatize your personaL interest, in a. 
large segment of agriculture. 

This problem is bogged down within the White 
House.  It is a victim of the bureaucracy - the Trade Bill 
people, the National Security Council people, the domestic 
people.  It has been studied and restudied^.  It is not 
moving. 

We write you both as advocates and as supporters. 
The time is ripe -politically and economically to impose the 
recommended quotas.  Secretary Hardin, the Tariff Commission 
and the dairy industry all support this. All that is neces- 
sary is a simple Proclamation-implementi-ng the-four specific 
Tariff Commission recommendations. 

(He attach a more detailed Memorandum. The sub*- 
ject is quite interesting if you have time for it.) 

J. HILLINGS 

PJH:ek 

Snclosure 
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REEVES & H-VRKISON- 
suirc 500 

I70I   ^CNNS»LWANI* AVCNUC. N. W. 

WASHINGTON. O  C. SOOOe e'««»->n. 

—~~" CAaLS'»ccvi.Aw" 
• •.verrca 

December 1, 1970 

M2-M0aANDUM TO THE S?ECIAL COUNSEL TO THE PRSSIDSMT 

Dairy Industry Support for §22 *] 
Cocnission ?.eco:3-':\enca-t±ans 

1. Introduction 

The dairy industry supports the §22 Tariff Com- 
mission reconaaendations for iiaport quotas and opposes the 
White House staff proposal. This Meiwjrandun is written on 
behalf of our client. Associated Milk Producers, Inc., rep- 
resenting a very major segment of the dairy industry* in 
support of the President's issuing a Proclamation implement- 
ing* the 522 Tariff Commission recommendations exactly as 
recommended by the Tariff Commission. 

a. 522 Tariff Commission Recommendations 

The Tariff Commission has recommended to the Presi- 
dent that he set quotas of zero for "ice cream"; of zero for 
certain chocolates; of zero for certain animal feeds; and of 
100,000 pounds per annum for certain lowfat cheeses.  These 
recommendations are based upon historic imports. 

b. Staff Proposal 

The staff proposes to submit to the President a 
recommendation that he set quotas drastically higher than 
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thosa recorKT.er.did by the Tariff Cor.T,i3SioR - specificilly, 
5 -illio.n po'^r.ds {or o33,500 •jillor.s) for ic2 croan; 5 r:il- 
lior. rjour.da for chocoiacG; 17 .aillion pounds for aniinal 
feeds; 9 aillion pounds for lowfat cheese. 

The staff's reccru-endation evidently is based upon 
a synthesis of ad.T.ittsdly difficult foreign trade negotia- 
tion considerations, a lack of full realization of the eco- 
nomic impact of its reconaandations upon the Anierican dairy 
industry, a nini-izatior. of possible dorr.estic political i:a- 
pact and a non-acknowledgei-ent of the evasion factors in- 
volved in the recent dramatic increases in iaports. 

We fully recognize the difficulty of the staff's 
assigrjnent. Vie  believe that the approach taken by the staff 
has made that assign:r.ent nore difficult. V7e are hopeful the 
facts set forth in this Hesiorai^dum and in the tables attached 
will be helpful. 

Absence of Lecal Issues 

Apparently at least one ciember of the staff is 
concerned that we might be under the impression the dairy 
industry has some kind of legal right to quotas as recorn- 
nended by the Tariff ConCT.ission.  Obviously we are under no 
such impression.  The statute is clear.  The' President has 
zibsolute discretion, unreviewable in the courts, and final 
authority.  (Indeed, if we had a legal right, there would be 
nothing about which to negotiate.) 

Political Considerations 

Since this firra began to represent AM?I, that or- 
ganization has been, and regardless of the outcome of this 
natter will continue to be;, most helpful to the Adnvinistra- 
tion. 

However, neither A>tPI nor any other source of leader- 
ship in the dairy industry can guarantee the support of the 
xaeinbership and of those many sagnents of voters who directly 
or indirectly are tied in to the agricultural economy.  As 
the recent election has shown, the economic issue is fore- 
cost in the ninds of taany voters and, reasonably or othe:ry/ise. 
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when thera is a downturn in the economy, they hold it 
against Jj-.e Adn-.ir.istracion. 

The dairy famers' 1972 vote obviously is not 
going to turn totally upon the quotas set for dairy prod- 
ucts.  However, that is one of ir.any factors which go into 
the nix that ultimately both psychologically and econonic- 
ally affects the dairy far-.ers' relationship with the Ad- 
ninistration.  The present lack of accord as to quotas is 
particularly puzzling to those dairy farniers sufficiently 
sophisticated to be aware of the situation, a nuTiber v/hich 
increases as tine passes.  This is so because in- the past 
the dairy industry more often than not has sought quotas 
stricter than those reconuT.ended by the Tariff Corruaission. 
Here the industry seeks only to implement the recommenda- 
tions of the Tariff Commission.  Farmers cannot understand 
the subtleties of diplomatic negotiation.  V7hen the Tariff 
Commission issues a detailed, factual and convincing report, 
based upon a study directed by the President, farmers do not 
understand why the President will not accept the recommenda- 
tions contained in the report.  (The fact that those of us in 
V7ashington allegedly more sophisticated in these matters can 
understand some of the problems, unfortunately, is neither 
relevant nor convincing.) 

a.  North Central States 

The dairy industry exists in varying proportion 
•in all 50 states,  it is strongest in some of those states 
which traditionally are the backbone of Republican voting 
strength and which the President must carry in 1972.  Some 
65% of all milk used in manufactured dairy products comes 
from the Dakotas, Minnesota and V7isconsin.  In the recent 
election, we lost every statewide race in those four states. 
We also lost five House seats. Vie  do not suggest the dif- 
ference in the amount of a quota on a dairy product would 
Eiean the difference in such races.  We do suggest that the 
political considerations which motivate recognition of the 
dairy industry's import problems are significant in the 
total voter reaction in those states. 

b. Merits 

The welfare of the dairy industry is closely tied 
:o the Government.  In large measure this is a consequence   g> 
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of too r.uch succaoo in ir.craasir.q dairy production. Kow- 
fivsr, •••.••2 -U3Z fica t'r.s  farts ZJ ir.jy ara and not as ona 
-irliw wioh th^.T. to ba.  Fortunatoiy, the Tariff Cor^.i l-jion's 
522 racorrianddtions stand on thair own merits, all political 
considaratior-s asida. 

Psycholocical and Prica Considerations 
of Dairv Indu3^rv 

Both psychological and price considarations of the 
dairy industry should be considered.  The latter ce«, be ex- 
plained nore readily than the forner. 

As Table VI indicate^, if the staff proposal were 
icipleniented, dairy farmers would lose an estimated 
$4,649,000.00. 

The psychological blow to the dairy industry \«)uld 
be laeaningful, difficult though it is to atteisot to explain. 

At the present time, there is substantial personal 
support for the President in the dairy and related indus- 
tries and, except for the present adverse acononic condition 
in the country, there is general dairy farrner support for the 
Administration.  The sources for this feeling are many - the 
dairy farcer's personal admiratidn for the President, the 
dairy farmer's natural inclination (in most states, particu- 
larly outside the South) toward the Republican Party, the 
dairy farmer's appreciation of his good relations with the 
present Administration and other-factors-.- The xlairy farmer 
reasonably cannot expect to get from this Administration, 
or from any other, everything he wants. However,, to tura 
him down in an area where another body of the Government,' 
ostensibly speaking with great expertise, publicly has recom- 
mended something ha wants, risks a psychological blow or 
unpredictable proportion.  (As some know, there are also other 
considerations why AMPI cannot afford any psychological block 
to its present activities.) 

Even more complicates than the direct psychological 
repercussion is tha combined psychological and economic re- 
percussion.  Ivhen soma purchasers are allowed to purchase im- 
portad dairy products at a price less than all other pur- 
chasers must pay for domestic products, there is an unfair 
cost advantar; to all other purchasers.  If the staff propos- 
al be imple.T.^-r.tad, that unfair cost advantage would be about 
$3,510,000.03 (Table VI). 
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The exarciae of that advantaga tends to have a 
lowering aifact ganarallv on dairy product ?ric33.  Tha 
dairy industry is not necessarily advocacing concinua.'ly 
higher prices for dairy products.  Howevar, as a nattar 
of survival, it rr.ust favor at the ninir-un (1) the holding 
of present prices and (2)' price increases basad upon cost 
of living increases and increased production costs.  The 
creation of an unfair price advantage to a snail portion 
of purchasers has a negative inpetus on these goals. 

4.  Evolution of Ir.ports 

The evolution of imports of ice creara, chocolate, 
animal feeds and lowfat cheese» - the 522 items - is par- 
ticularly relevant. 

Nonaally imports of a product, dairy or otherwise, 
rise or fall according to a pattern which relates to internal 
demand and cost competition factors.  In the instance of 
these §22 products, as with a number of other dairy products 
in recent years, the rise in imports is sudden and dramatic. 
Appendix A, which reproduces page 19 of the §22 Report, by 
table shows this increase.  Ice cream went from zero in the 
first five months of calendar 1969 to 2,588,000 gallons in 
the last seven months of calendar 1969.  In the first seven 
months of calendar 1970, it went to 4,012,000 gallons.  Thus, 
in the fiscal year 1970, total ice cream imports were almost 
6,600,000 gallons - an acceleration from zero I  The figures 
are similar with respect to the other products.-. Lowfat 
cheese had minimal imports through the years but these, too, 
increased dramatically in 1969 and 1970.  Complete calendar 1970 
figvires are not available.  However, all informed sources 
seem in agreement that the rate of acceleration continued 
unabated. 

Imports appear to be running presently at about 
1.4% of total domestic dairy production.  Since 1953, imports 
have run as low as 0.4%, as high as 2.4% (1967).  As the 
inforsiation at page 55 of the S22 Report indicates, imports 
now apparently are rising again.  (The figure of 1.4% - ris- 
ing - is to be contrasted with an export figure for 1969 of 
0.8%.  Of course, even if exports in percentile terms equalled 
or exceeded imports, the cost disadvantage to tha dairy and 
related industries and to the taxpayer through support pricos 
would continue.) 
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The reasons for tha suddan and dramatic rise in 
Ir.ports of thsjei four products arc easy to fir.c.  Since 
19 53, there have been 5 22 quotas on sone dairy products. 
PvS a quota is i.-nposed and enforced, foreign competitors 
find a loophole in the forni of another product not under 
quota.  They then co.TwT.ence exporting of that non-quota 
product.  Since the Presidential Proclanation of January 
1959, foreign producers have r.oved to the loopholes repre- 
sented by the present absence of quotas in tha four §22 
products. 

Reward for Evasion 

As TablesI and II indicate, tha staff proposal 
would reward the foreign evader for his successful evasion. 
In other words, the foreign producer did not export, for 
exanole, ice cream, until fiscal 1970. .Ee exported-it 
than only because a prior proclaiTAtion had curtailed his 
exporting certain other products. As the §22 Report shows, 
the record of iaports in the dairy industry is the record 
of successful evasions. The foreign exporter pursues a 
relentless quest for a loophole - a product for the laoaent 
not vmder quota. 

We perceive no reason why successful, avasion. 
should be rewarded. 

It has been suggested that the proposal for ice 
cream would "roll back" or "cut back" ice cream imports to 
25% of calendar 1969.  Expressed in that frame of reference, 
this proposal seems stringent. However, if one looks at 
the record of imports, one finds that there- were no imports 
of ice cream until calendar 1969.  Consequently, to roll 
back or cut back to 25% of those imports is no rollback or 
cutback at all, but rather is a reward to the foreign ex- 
porter for his assiduousness and acumen in discovering that 
ice cream - itself an unfinished product unrecognizable as 
ice cream - might offer a loophole.  To make tha 25% figure 
or any other figure meaningful, tha frame of reference must 
be relevant.  If ona is going to limit a chicken thief to 
the number of chickens he may steal, one should use as his 
frame of reference tha historical years during which there 
was no thievery rather than the most recent year during 
which for one reason or another the chicken thief began 
his nefarious activity.  Twenty-five percent of an evasion 
is an evasion - to be precise, an evasion at the rate of 
5,000,000 pounds or 533,500 gallons annually. 
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We stronqly enjoin upon the staff the wisdoa of 
sijlectir.g i -ear.incful frar.e of referar.ca - the historical 
yairs during v/hich these evasion oroducta were not ira- 
porcad.  As the Tariff Cor.r.ission as stated, "... the 
period in which such increases in inports occurred cannot 
properly be regarded as being the whole, or part, of a rep- 
resentative period within the r.eaning of the statute.  To' 
do so makes the 'representative period* concept meaning- 
less; it not only i.-properly increases the ninintyn permis- 
sible quantities of articles which may be imported but also 
affects the equities of the foreign countries that supplied, 
and the importers who imported, the traditional imports of 
dairy products . . . ."  Page 20, 522 Report. 

With respect to three of the four §22 products 
there is not even a suggestion of an alleged rollback. As 
Table II demonstrates, the proposal v/ould pemit chocolate, 
imports .10 tines greater than l^he actual imports for calen- 
dar 1969, animal feed imports twice greater than the actual 
inports for calendar 1969 and lowfat cheese inports three 
tines greater than the actual inports for calendar 1969. 

The line of reasoning behind such suggested per- 
missiveness can oe only one or both, of two considerations, 
either unacceptable to the dairy industry.  The first 
would: be that quotas if too low are unenforceable. The 
other would be that the proposed quotas are less than im- 
ports will be in 1970 or would be in some future year. As 
to enforceability, it seems clear that the simpler means 
to facilitate enforcement is to set a zero quota - any 
quantity is unlawful, no measurenient or guessing as to 
prior inports is required. As to portended increases, such 
reasoning only stimulates a feverish-effort-rapidly to in- 
crease imports. -If importers are given to understand that 
future quotas will be set in relation to what the inporter 
might do in the future if given the.time and encouragement 
to do it, the inporter will be rewarded for his ingenuity 
and speed in finding evasion products and dumping as many 
of them as possible and as quickly as possible upon the 
Anericem market. 

6",  Cost to Taxoavers and Farmers 

As Tables III, V and VI demonstrate, the staff 
proposal would cost the taxpayers money in the form of 
Department of Agriculture (CCC) support payments or would 
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cost,  the dairy farr.ar r.ar.ey through product dislocation. 
Tha. forr.|r loss '.vcuid aa  ibou- i^i ,045,030.00 and ti\a lat- 
ter loss w-ould be about $4,649,000.00. 

The present proposal would legitinize imports 
of $9,300,000.00 whereas accual i-ports prior to calendar 
1969 of the sa.T.a four products were only $20,000.00.  It 
is easy to disniss the whole subject as of linited neaning 
by assigning a percentage for inports in coT.parison to 
sone astronomical but irrelevant figure as, for exazipls 
the percentage of imports to total domestic dairy produc- 
tion. However, whan  one viev;s the actual dollars and con- 
siders that the proposal v/ould legitimize imports at an 
increase from $20,000.00 to $9,300,000.00, the inipact be- 
comes Eiore visible. 

Relationship of §22 Dairv Products 

It has been suggested that ice cream accounts 
for 88% of the four §22 products, that the percentiLe in- 
crease for ice crean is less than for the other thr«e prod- 
ucts and that, therefore, by some alchemy, the total pro- 
posal should have no dollar affect upon the dairy, and. re- 
lated industries. 

One should note initially that ice crejun does 
not represent 88% of the total of the four products. On 
the basis of solids not fat neasurement, it represents 
only 9,000,000 pounds or 3% - by far the least of the four 
products. On the basis of fat neasurement, it represents 
25,000,000 pounds or 76%.  Because animal feeds are not a 
fat product, comparison on the basis of fat measurement 
omits 170,000,000 pounds o£ solids not fat measurement as 
to animal feeds and renders the entire basis for coaparison 
useless.  See Table XV. 

On the basis of a dollar comparison, ice cresua 
also is the smallest of the four products - see Table V, 
showing that ice cream represents $1,300,000.00 compared 
to $1,400,000.00 for chocolate, $2,700,000.00 for lowrat 
cheese, $3,900,000.00 for animal feeds, a total of 
$9,300,000.00. Even on the basis of imported value as dis- 
tinguished from domastic value, ice cream represents toe 
smallest value, $500,000.00 of $5,790,000.00. 

Thus, it is incorrect to contend that th«r* 
should be no problem because there is.a rollback as to 
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ic2 craan 3Lr.d  ice craan is 33'^i of tha total package. This 
arT-^T.ar.t ij ir.corrscz for f.;o r^AjOr.s, as r.ocad supra, (1) 
baciusa by eitl-.ar of tha f.;o o.cca?zabla r^ethods of r.easure- 
-sr.z,   ica croar.; is tha sr.allast of tha four products; and 
(2) bacausa ica crean is not to ba rolled back but rather 
is CO ba  incraasad by 5,000,000 pounds or 638,500 gallons 
ovar its ?re-19o9 iraport level. 1/ 

17 In support of tha proposition that raeasuring ice creaa 
by fat content is an Lriproper neans of neasurenieat, we 
nota tha continent of the Tariff Coruaission. 

". . .Ill examining the effects of imports 
on the price-support programs, it is there- 
fore necessary to give due consideration 
not only to the buttarfat, but also to the 
nonfat nilk solids contained therein. 

"Imports of many of the basic forms of 
nonfat milk solids (i.e. nonfat dry milk, 
dry buttermilk, and dry whey) have been sub- 
ject tj section 22 quotas since the initial 
section 22 quotas v/ere established in 1953. 
Since that tis:a Kost of the emphasis on im- 
ports of dairy products has been on products 
containing butterfat and no nonfat milk 
'solids or on products containing large pro- 
portions of buttarfat in relation to their 
nonfat milk solids content. As the importa- 
tion of these.products has increased they 
have generally been placed...under.section 22 
limitations to prevent then from interfering 
with the price support programs. 

"As the imports of dairy products with 
significant butterfat content have been for 
the most part brought under section 22 controls, 
importers have now also turned their attention 
toward products which contain little or no 
butterfat, but which.contain significant 
amounts of nonfat milk solids (e.g., the ani- 
mal feeds and low-fat cheese considered in 
this investigation) . V/hen measuring imports 
of such products, milk equivalency on a butter- 
fat basis is obvigusly of limited useful- 
ness . . . ."  Pages 5-6, §22 Report. 
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Cor.cl-isLor. 

Froa th3 foregoing, it should be clear that the 
dairy industry cannot accept the staff proposal as a help- 
ful inpler.entation of the §22 reco:rj?.endation3 or as a sig- 
nificant step toward solving the problem of evasion iziports. 
It also should be clear that, rr.erits aside, practical politi- 

cludsd by 
diplosatic) cons 

WJ:^M^'7 '^<:>ut-| 

The diplomatic considerations should not be undue. A 
reasonable foreign negotiator xv-ould have to admit that 
the discussion concerns evasion products and th-at the 
historical and neaningful base' period is that of saro 
or negligible inports.  The assignment of our diplo- 
matic negotiators should-be to negotiate the result we 
desire, not to limit the result by the difficulty of the 
negotiations. 
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II 

I 
II 

BfOITINSCO.INe. 

A   NO. 

Q   Or about campaign contributions? 

A   No, never had. 

Q   Now Z would like to get on to this letter. Let me 

show you a series of documents. At the top it is a Xbrox of 

what appears to be a memo to ~ and there are two initials — 

and it says from John Brown. Than the next leaf is Deoenber 

17, 1970 nemorandum to H.R. Haldeaan from Roger Johnson; 

sid^ject, letter to the President from Pat Hillings. 

Then .'there follows two copies, two Xerox copies of 

a letter from you to the Prasident, and that is followed by 

a memorandum dated December 1, 1970, on the letterhead of 

Reeves and Harrison. - 

Z wotild like for you and your counsel to lo&k through 

this. ._  . _. 

Z should note for the record that those documents 

-were turned over to us pursuant to subpoena by John W. Dean I^l 

and copies also had been furnished to the Watergate Special 

Prosecution Force. 

Z would like to have this marked eis E^ibit 1 to 

this deposition. 

(Exhibit No. 1 marked for 

identification) 

C{k 
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I 38 

BY MR. DOBROVIR: 

0   Can you tell us how this letter came to be pre- 

pared and transmitted, Mr. Hillings? 

MR. CHOTINER: Which letter? 

• MR. DOBRCfVIR:  The letter dated December 16, 1970, 

to the Honorable Ri<^ard Nixon, signed Patrick J. Hillings. 

THE WITNESS:  The letter weis prepared by Mr.. Marion 

Harrison and ne and was based on the fact that the Tariff 

Conaission had unanimously recommended favorable action for 

milk farmers on restriction of is^orts, but we had to have 

|l  approval in the White House and for some reason we couldn't 

II  figure out the approval had been unnecessarily delayed. 

II ' In previous administrations it was often approved 

right away. The bureaucracy of the White House at this time 

was sucb that it was verv difficult to get them to act. 

Yon have probably heard the story of the farmer 

and the mule, haven't you? 

MR. DOBROVIR:  No. 

MR. CHOTINER:  This is a milk farmer? 

THE WITNESS:  A milk farmer, right. This milk 

farmer was walking along the road and sees on the other 

side of the road another farmer with a mule. The mule isn't 

kicking it, hitting it and so forth, and the milk farmer 

i^ 
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walks across the road and says that Is no way to get that 

anlnal to move. The way to do it is to be kind and coax him. 

So the other guy said well, let's see. You try it. He 

nuzzles the mule and pats him for about ten minutes and still 

the mule hasn't moved. 

Be looJcs down by the side of the road and sees a 

two by four, picks it up, and with all his might hits the 

mole right between the eyes and staggers the animal. The 

other guy says, I thought you hafldatkeywfcp ^tget him to move 

is to be kind and not chastize him or beat him. 

The milk farmer iays, yeh, but first yQU have got 

to get his attention. 

That is what we had to do. That was-the purpose of 

the letter, to get the attention over tixere, and to try to getj 

them to do what they should have done weeks previous, to act | 

favorably on the recommendation of the Tariff Commission. [ 

So we wrote the letter and we had to break through that | 

bureaucracy that existed there at the time. That was the 

purpose of it. 

We also supported it with four memorandum brief of 

all the facts and figures and details. 

We felt the case was meritorious and we were pre- 

senting our case as lawyers. 
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40 

BY MR.   DOBROVIR: 

Q        Now you felt that the way to attract their atten- 

tion was to open up the letter by discussing the can^aign 

contributions,  is that right? 

A        Hell/  that was our strategy at that time, was the 

only way we could get them to get interested, was to talk 

about the political significance,  and the fact that these 

people,  the miUc farmers of America, were vital to then and 

we needed their help and support,  tmd we wanted to let them 

know that these were friendly people. 

As far as the money involved, %fe didn't consider 

that a significant tning. He never said they would contributit 

money if they got the support or emything like that. What we 

wanted to do was to get their attention. 

0        Did you feel that you had to tell them tnat you 

were going to contribute political money in order to get theii 

attention? 

A '     He didn't say we were going to contribute political 

%fe said the milk farmers were out working to raise money to 

help in the ceunpaign.    He didn't say that was the only reason 

%ra wanted the favorable action, but we figxired that woul^ at 

least trigger their interest,  and it did,  but it didn't mean 

there was any offer to contribute the money.    Th« $2 million 
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flgture was just pulled out.of the air. 

Q   Tou say It did trigger their Interest. How do you 

know that? 

A   Because I aot called In by Colson and chewed out. 

Q   I see. 

A   Finally got Colson. Wd never Intended It to reacA 

the President. 

Q   Yon didn't intent it to readi the President? 

A   Ho. 

Q   Hhy did you address it to him? 

A   Because everything you send, you address to the 

President. 

Q   Hho did you expect this to get to? 

A   Colson. 

Q   Did you send a copy to Colson? 

A   No. 

Q   How were you sure it would get to him? 

A   He weren't sure. He figured if we routed it around 

him, it might work, and it did. 

Q   Has the problem that Colson wasn't being particular!^ 

receptive to your requests for help on this tariff matter? 

A   It wasn't just ours, the whole bureaucracy over 

there was way behind. The Congressmen were complaining. 

(100) 
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evttxybody was complaining.    You couldn't get any action there* 

either because they were piled up with too much work or what- 

ever the reason, we couldn't get through. 

Q        Did you and Marlon Harrison prepare thi^ letter 

together? 

A        Yea. 

Q       That was In Washington, the two of you sat down and 

wrote It out? 

A       Yes. 

Q   Now here it says in the third paragraph:  "AMPI 

has followed our advice explicitly and will do so in the 

future.* 

Can you tell us what that referred to? 

A   Well, that was actually Marion's language.  I think 

he was jxxst trying to Indicate they were trying, that they 

were going to be helpful, the milk fanners across the country 

would be helpful to the administration. There was a time when 

we were' very worried about the farm vote and this was a key 

factor. I think that is what he was trying to say. 

Q   He was saying AMPI was following yours and his 

advice. What kind of advice had you been giving them and I 

just want to point out that is the paragraph in which mention 

is made specifically of the possible contribution of $2 mlllidn. 
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45 

ten ninutes. 

(Short xeoess) 

BY MR. DOBROVIRi 

I Q        Getting back to the December 16 letter, did you cle 

that with euiybo<fy, for example, with Parr  and Nelson before 

you aent it? 

A   No. 

Q   Xhey didn't know that you were sending that letter? 

A   Xhey didn't know at the tine, I don't believe, un- 

less Mr. Harrison talked to them about it. Ne %rere their 

counsel and I don't think lawyers have to cMisult with their 

clients on every move they make. 

Incidently, I pointed out, yon know, that I didn't 

intend the President to see it, and I think that is borne out 

by the memo that yon have^ there, trtiich shows that the letter 

was delivered to Mr. Rogsr Johnson, and not to the President, 

and never went to the President.  It went from Johnson to 

Haldeman to Colson according to the Hhite House memo you 

showed me. ———^— 

Q   Hho is Roger Johnson? 

A Roger Johnson is a long-tine personal friend of the 

President that practiced law in Whittior at the sane tine the 

President began the practice of law and later became a counsel 
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for one of the Independent oil conpanles end lived in Washingto 

for many years and then traveled and lived abroad and then 

retired. 

Nhen he retired, Mr. Nixon brought hia into the 

White House as sort of a personal aide to deal with groups and 

organizations around the country and particuleurly with a lot 

of the so-called VIPs. I think he is in the State Departatent 

now working on protocol. 

Q   Be was employed in the White House in December, 1970? 

A   yes, in the EOB. 

Q   You knew him? 

A   Tes. 

Q   Did you have the letter delivered to Roger Johnson? 

A   I took it over there and left it with the secretary 

Q   Specifically? 

A   Yes. 

Q   Did you say to the secretary what she should do wit^ 

the letter? 

A   I 8<d.d X would like Hr. Johnson to see it and route 

it to the appropriate people. He never intended the President 

to see it. 

Q   You did want Hr. Colson to see it? 

A   Assuming that he was the guy, it turned out to be. 
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and asked that it be directed to the President. It concerns 

a matter with which both Peter Planigan and Chuck Colson are 

familiar and on which they are working." 

On top of that, without a date, it says memo to 

J.C. •—- they are initials -~ from John Brown, and a conBoent: 

"ffould you cheek with E and Colson on whether this 

«hould go in and if so in trtiat form.* 

Z dbn*t want yon to speculate, Mr. Hillings, that id 

not fair to you. I would like to ask yon though if you know 

what — other than what is Indicated or not indicated in 

these documents —- do you know yourself what happened to your 

letter? 

A  Ko. I — 

MR. CHCTZNER: Tou have answered the question. 

Unless scoebody told you — 

THE WITNESS: All I know is the next tine I heard 

about it is i^en Colson called as in. 

BT MR. DOBROVIR: 

Q   Did you hear from anyone at any time it had gone to 

Baldeman or anything like that had happened to it? 

A   Ho, not until he shotred me this. 

Q   Did Colson tell you where he got the letter? 

A   No, he was just very tipset. 
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Q Did ha Indloate one way or the other about whethe 

the President had seen it? 

A   He didn't, but I gather he hadn't. 

Q   How did you gather that? 

A ° Had he seen it I think there would have been some 

coonaBnt to that effect.   

'0   Now how soon after sending this letter did you talk 

to Colson? 

•A   About two days before Christaas, the 23rd of 

Deoenber, the 22nd or 23rd of Deoeaber. 

Q   Was that on the phone or personal meeting? 

- A   Ho, he asked ae to cone back and see him. 

Q   You went back to see hia? 

A   Tes. 

Q   When you soy went bade to see hia — 

A   Caae froa California to Washington. 

Q   He called you in California? 

A   His secretary did. 

Q   I would just like to explore this a bit. Mr. 

Colson said cone back to see ae, and you automatically went, 

or was there something special? 

A   He said it is very important that I talk to you. 

That is what his secretary said. I said all right, but it's 
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Christmas time euid I don't want to be stuck in Washington. 

Q   .    When you got to his officei he was vezy angry? 

A        Yes. 

Q        In the course of that conversation did you tqlk 

about the substantive problem of action on the Tariff Com- 

mission's recoiamencations? 

A        Well,  I said I thought there had been an unnecessary 

delay and the case was meritorious and there was no reason 

for it to be held up by bureaucracy in the White House and 

that I vas sorry if I offended him by doing it, but there was 

no action,  and I felt we had to have some action on it.     It 

had already been approved unanimously by the Tariff Commission 

It W2U3 just a ministerial act that was needed and no reason 

to hold it up.   

Q        Did he say why in the heck did you put a mention of 

money in a letter to the President? 

A        He was critical of that.     He was very critical of 

that. 

Q        Can you recall more precisely what he said? 

A        He used some pretty strong language and said you 

shouldn't have written a letter like that.     I said all right, 

I agree, but we just couldn't seem to got emybody to listen 

to us. ^——_— 
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MEMORANDUM 

To: File 

From:        Donald G.  Sanders 

Date:        December 7,  1973 

Stfcj:        Murray Chotiner Interview 
Milk Fund 

Murray Oiotiner was interviewed today in his office at 1701 
Pennsylvania Avenue, Washington, D.C.,  telephone 298-9030.    Attending 
were Donald G. Sanders, Alan Weitz, and Chotiner. 

From January    1970 to March  1971,  Chotiner *Jas Special Counsel to the 
President.    Previously, he was General Counsel to the Special Representa- 
tive for Trade Negotiations  in the IVhite House.    In March 1971, he 
became of counsel for Reeves 6 Harrison. 

Chotiner said his first contact with the rcilk industry was in 1970 at 
which time he net Parr and Nelson.    He was introduced by Harrison.    He 
learned the dairy people were soinj; to assist the 1970 candidates. 
Harrison knew that Chotiner wes  serving as the IVhite House liaison 
with the 1970 candidates.    Chotiner thinks Parr and Nelson may have 
been on their way to see Harr>' Dent in an adjoininj; office.    Chotiner 
didn't discuss with then any details of the contributions.    Chotiner 
knew that Colson had responsibility for groups and organizations. 

Chotiner was not a party to any meetings in late 1970 between t.he dair>' 
people and Colson and associates.    Harrison told Chotiner recently that 
Parr and Nelson met with Colson   (Harrison didn't  attend),  at which tire 
Parr was supposed to have said that dair>' farmers were not be\n« treated 
properly;  iJiat they were  for the President and wanted to help him. 
There was also talk of 51,000,000 or 52,000,000 to be contributed to 
the carpainn.     Parr told Harrison of this talk.     Parr ."vaid Colson said 
there couiiin't be any quid pro quo. 

In 1971-1972,  Colson showed Chotiner the Millings  letter which he bad 
in his safe.    Chctincr was  probably taJklng to Colscn about  the nilk 
industry troubles with the r.'cnnrtrent of Africulture.     One trouble was 
the milk products ir.ports,  and one r.ust have been the milk price 

•r;-ii:«l 
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•••^..•.-4   A 

f nj -•• "• ."' • . • 
.:i.-.:v:i;:u ^^rctrcc ^-3c:*a:J 

M T. M 0 ?. A V. !> U M. 

'70: 

7T^-:II Z^or.'sld C-. Ssnl^rs ^ 

Sabj: lrjrr.5y C!-:oticer latg-vlev 
Milk ?und 

hiirray Ccctir.ar vas ir-ter-z^iaved tcdey in his office et 1701 
?can3yXv2 2i2 Avacue, VTashir-gtoa, D.C., telerhons 253-9P30.    Attending 
vere ronald G. Sardars, Alen V/aitz, and Ciotiner. 

becece of co-onsel for F.esvas 5: ^-jrriscn. 

Cbofciner said.his first cor.tsct vita the cillc i:idustry vas in 1370 s.-. 
vhich ti.-2 he sat ?3rr acd I.'elson,    He vas intrcducei by Harrisop..    Kj 
learned the dsir-y p?cpl2 vsre roir.5 to assist the 1970 candidates. 

Cl;itii-»r thi.iis Parr and I\el3cn nay h 
H5rri3v 

been en their v=y to ^ee I-rri"—/ U-t^nt in 3n sijoinir.r offi' 
didn't iisc'iss vith t:3:n a.v d3^?.il^ of the contributions.    Ciotiner 

Chctinsr 

;<nsv that Crlscn bad rasc-cnsibility for grc-uzs and crcanisiticns 

Choti-ar -v^.a not a ?3rty to any r.astiniS in lita 1970 betvaen %'z2 dairy 
r-\", an' ssiCcintsi,    j{3rri2-n tcid Chctinrr recjr.tl" thst 

ond),  at vhich ti.-e 
peopla end i-cisr: 
?2rr and ^r?l«c.n r-st •••ith Ccison (l-:2rrisDn didn't atto; 
?;;rr"»'j>  iv"r.',:sl •^•3 h-:v» .-zid the; -iairy ^irTrers ".'er' 

rr2''Tii?r.t  s.'-d vant'.-! to help hii:. 
I --  t-3 '•;*."  "CO tr '1" crj-t—"--.I'-o '   -n • 

•*« v' "" ^ •" ~' 

•n 

rr i,   j.v*.  ^ '.i *i'i'" .'sv? l'.*??rt *^'i^ ^• *'•: ori.C- 
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6a. ALAN WEITZ AFFIDAVIT, FEBRUARY 27,  1974 

SETiATE SZL2CT CCf-ZIITTES 02i  PRSSIDZr.'TIAi: ClI-IPAICu ACTIVITIES 

AFFIDAVIT 
\ 

District of Columbia 
City of Vfashingtoa 

I, Alan S- lieitz, a residsnt of Washington, D.C., being 
duly sworn, hereby depose and say as follows: 

1. I have been assistant coiinsel to the Senate Select 
Coaaittee on Presidential Cairgaign Activities froa Septeraber 2h, 
1973 to the present. 

2- In the course of the Co=:2ittse's investigation, Mr. 
Donald Sanders, Deputy Minority Counsel, aiid I intervievfed 
Mr. Murray Chotiner on Dece-^ber 7, 1973, and Mr. David Dorsen 
(A-ssistant Chief Counsel), Mr. Dennis Sxiriaers (Assistant 
Counsel), i-Ir. Eobert Silverstein (Assistant Minority Counsel) 
end I interviewed Mr. Chotiner, again, on December 10, 1973. 
On the day of the first interview, Mr. Sanders v/rcte a 
menioranduii susnarizing the substance of the interview.  On the 
day of the second interview, I wrote a neaioranduzi su:r_'2arizing 
the substance of the intervie',*. 

3. On January 24, 197^, Mr. Dorsen advised ne that he 
had telephoned l-fr. Chotiner's office to arrange to obtain 
sworn testimony in executive session before the Cc3.-aittee en 
the subjects of the inter^.-ie'i-s, ajid v;as advised by Mr. Chotiner's 
secretary that he had been in a serious automobile accident the 
preceding day. Mr. Chotiner died on January 30, 197^- 

4. I aa executing this a:5"fidavit in order to preserve, 
in the p.ost reliable forn, the substc.nce of Mr. Chotiner's 
account related to us of relevant events.  To this end, 
flj  Mr. Sanders and I reviewed the December 7, 1973 Eemorandun!; 
(2)  I caused —j  December ID, 1973 nenorandur. to be ret^rped 
on Co=.-aitt33 letterhead stationer;,'' to correct an;r typcgraphicil 
errors, to spell out certain names and to rewrite certain 
c2~;"ptically-ohraseA sentences in the origin2.1 December 10 
r.emorandum.  I did not alter the subsr-ance of t'a^  earlier 
r.e.Tiorancum; and (3)  I shcv-ed the rct;.^ed December 10 memorandum 
to Messrs. Dorsen, Summers anl Silvers^ein. 

5. Mr. Sanders and I a.-ree that the December 7 Sr.n^iir? 
sieTiOrandum is a true and accurate account of the subst-inc? of 
\'c'i  Dec?r.b'?r 7 inv9r"/\ev; with iir. Cnotiner. Messrs. Dorsen, 

nemoranmm is a :rue ar.z ^w_u-,i;.;-..ccCv..-.- j:. Ihi ^u'_-t:-.r.;; ^ ' ; 
intervi'jv/ wix^h Mr, Chotiner of thac ante. 
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6c. ALAN WEITZ AFFIDAVIT,  FEBRUARY 27,   1974 

Affidavit 
?a3e 2 *        ' '  . 

6  Attached to this Affidavit ere the Toilowin?: 

Exhibit A:  copy of the Dece;?.ber 7j 1973 nis:ncranlua fron 
Donald G. Sanders to the File re:  Murray Chotinsr Inter^/iev/j 

Exhibit B:  the retyped Decenber 10, 1973 neaorap.du:^ 
froai Alan V/eitz to the File re: Second Chotiner Interview. 

fY]Q}rtrr-/W)  . m^^aU 
liotssy Public 

I-ty Conniission Expires   iO/31 h^ 

••..' if \^ 
'   ••••t|M- 

yPilaxx S^ Weitz 

Subscribed ,-2Jid sworn to before lae 
^^is     7.^-tP    day of   ^r/t^7jajT> ^      , 197^. 
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7.   The President,  on December 31,  1970, by Proclamation Number 

4026 established quotas totaling in excess of 25, 000, 000 pounds for 

three of the products and in excess of 400, 000 gallons for the fourth. 

It had been previously reported to the White House that any modification 

from the Tariff Commission's recommendation of zero quotas on three 

items and 100, 000 pounds on another would be viewed on the Hill as a 

"slai^ in the face" by the dairy people. 

Page 
7a.         Proclamation 4026,  December 31,  1970, 

Weekly Compilation of Presidential 
Documents,  January 4, 1971» U2 

7b, Memorandum dated October 13, 1970, from 
Dick Burress to John Whitaker    US 
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WEEKIV COMNUTION OF PIfSIOtNIIAl DOCUMENTS, JANUAKT 4,  I97t 

amports of Dairy Products 

Proclamalton 4026.    December 31,1970 

PROCLAMATION A\fEXDiNc AND CORRECTIXC PART 3 OF 

THE APPESDLX  TO TlIE TARIFF  SCHF.DULES  OF  THE 

UxrrxD STATES WITH Rtsptcr TO THE IMPORTATION 

OF.AcRICfLTURAL COMMODITIES 

By the Prfsident  of the   United Stales of America 
a Proclamation 

^VHER£AS, pureuant to section 22 of the Agricultural 
Adjustment Act, as amended (7 U.S.C. 624), limitations 
have been imposed by Presidential proclamations on the 
quantities of certain articles which may lie imported into 
the United States in any quota year; and 

WHEREAS, in accordance wth section 102(3) of the 
Tariflr Classification Act of 1962, the President by Procla- 
mation No. 3548 of August 21, 1963, proclaimed the 
additional import restrictions set forth in part 3 of the 
Appendix to the Tariff Schedules of the United States; 

,-«<id 
WHEREAS, the import restrictions on certain dairy 
oducts set forth in part 3 of the Appendix to the Tariff 

.^v-hcdules of the United States as proclaimed by Procla- 
mation No. 3548 have been amended by Proclamation 
No. 3558 of October 5, 1963; Proclamation No. 3562 of 
November 26, 19G3; Proclamation No. 3597 of July 7, 
1964; section 88 of the Tariff Schedules Technical 
Amendments Act of 1965 (79 Stat. 950); Proclamation 
No. 3709 of March 31, 1965; Proclamation No. 3790 
of June 30, 1967; Proclamation No. 3S22 of December 
16, 1967; Proclamation No. 3856 of June 10, 1968; 
Proclamation No. 3870 of September 24,196G; and Proc- 
lamation No. 3884 of January 6, 19G9; and 

WHEREAS, pursuant to said section 22, the Sccretar\" 
of Agriculture advised me there wa.1 re.ison to believe tlint 
t!if articiss, fo"- \«h:ch impo.'t rc^irir.cicro are htr?'.;i.--.r:cr 
pr,.ic!i.imed, arc bt:n^' imponcd, and z:c p.-aciic.ilK cer- 
tain to l)c imported, under such conditions and in such 
quantities as to render or tend to render ineffcciivc, or 
materially interfere with the price support pro.:;r.'.ni now 
conducted by the Dcp.Trtment of Agriculture for milk 
and butterfat, or to reduce sub^t.-intialiy the amount of 
products: processed in the United St.ntes from donie«tic 
milk and buttcrfnt; .nnd 

U'liEREAS. imdrr ilic .luthoriiy of s:tid section 22. I 
lequcsicd theUniict!Suites'lariff C:oinir.i.v<ion iom.i'M-an 

•o<tip.uion uitli rc.<prct to liiis nriiicr; and 
AViitREAS the United St.ito* T.\rifl Comniivsioa Ins 

m:idc an invctiis.iiic'!! under tin- .Ti:iliori;v of j.\i>! M-. liou 

22 with respect to' thl^ matter and has reported to me its 
findings and recommendations made in connection there-    * 
with; and 

WHEREAS.on the basis of s'lch invcs'i.^ation :>nd report, • 
T find and declare that the articles, for which import re- 
strictions arc hereinafter proclaimed, arc bein.^ imported 
and arc practically certain to l)c imponcd into ihc United 
Slates under such conditions and in such quantities as to 
render or tend to render ineffective or materially interfere 
with the price sujjport program now conducted by the 
Department of .Agriculture for milk and butterfat or to 
reduce sub.stantially the amount of products procesjcd in 
the United States from domestic milk and butierfat; and 

WHEREAS I find and declare that for the purpose of the 
first pro\-iso of section 22(b) of die .Agricultural Adjust- 
ment Act, as amended, the representative period for im- 
ports of such articles is the calendar veats 1967 through 
1969;and 

WHEREAS, on the basis of such investigation and re- 
port, I find and declare that the imposition of the i.-nport 
restrictions hereinafter proclaimed is necessary in order 
that the cntr>-, or withdrawal from warehouse, for cor..- 
sumption of such articles will not render or tend to render 
incfTccti\x or materially interefere with the price support 
program now conducted by the Department of .Agricul- 
ture for milk and butterfat, or to reduce substantially the 
amount of products proces.<ed in the United States from 
domestic milk and butterfat; and 

WHEREAS I find and declare that the allocation of 
shares of the imjxirt quota.s proclaimed herein among the 
countries of origin shall be based upon the proportion of 
such articles supplied by such countries during the t\\ti\x 
months July 1969 through June 1970, taking due account 
of any special factors which may ha\-c aflccted or may be 
affecting the trade in the articles concerned; and 

WHEREAS it h.ns been determined advisable, in order 
to carry out the intent of the import restrictions pro- 
clr.imcd pursuant to said «e."!n!: 22 with ri.>pi-r: '.c -.'.riic!?-- 
for '.vhlclt licnjcs art- rcrv.i.'cd, thi'. ihc 5ei-:»!arv c>f 
Agricuiturc be authorized ti> adjust, within ihc .-^gcrfc.^te 
quantity of any .such article permitted to be entered from 
all countries duiing a calendar year, the qu.-\n;itie< of .'.ny 
such article which may be entered from panicislar cojn- 
tticsof origin; 

WHERF-AS the Secretary of Conmicrcc h.is .'.dvind RiC 
thai, due 10 a prot'cs-ing error, ihc p\iMi.-Iied li-.;itro.< frr 
the imporlation duri:ig the calendar yoar 19o7 of artidri 
originating in Icfi.-.iid, on ^vliirli llic i~M\>n •.c.'t::ri!>in rt 
such articles set forth in item iViO.lOD of P.u: III of tS' 
.Appnidiv to the •r,\ri!T Sv-!icd:ilc> of the l':'.;ti\l S:.;i."S 
w.ts b.iMv!. uMilfi.'JtaioJ ariii.il impotis fioni th.i; ic./iiij 
for 1 ni".7 by «9,1>.\T p..iiiu!:!; .uul gy 
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>*'MCBE.\S. in order to cnrrx- out the Prr5iilcnti;i1 inicn- 
• l'/«*^ wi «>*"•> import restriction slioiild he lin«r<! on tlic 

k .of imports of such articles from Iccbnd during the 
calendar yc;ir 1PG7. the figure in tlic quota qunniity col- 
umn oppwitc Iceland in iicm PJO.IOD of Pan III of the 
Appendix to tlic Tariff Sdicdiilcs of the United Slates 
sliould be corrected In- inticuing tlic aniounl liy 89,000 
pounds; 

Now, THEREFORE, I. RICHARD Ntxox, President of 
the United States of America, acting under and by virtue 
of llie authority vested in me as President, and in conform- 
iiy with the provisions of section 22 of the At;ricu]tural 
Adjustnicnt Act, as amended, and the Tariff Classifica- 
lion Act of 1962, do hereby proclaim ihat: 

1. Part 3 of the Appcr.rlis to i!ic Tariff Schedules of 
ihc United State? isan-oridcrt w follows: 

(a) Hcadnotc 3(a) is amended as follow*s: 
(1) Subdivbion (i) is amended by changing the item 

••   number "950.15" in the first sentence to "950.16" and 
by rciising the last sentence to read as follov^s: 

"Ko licenses shall be Issued which will permit entry 
during the first six months of a quota year of more 

I Ihanonc-half of the quantities specified in the column 
tntitled 'Quota Quantity' for any of the articles sub- 
ject to the quotas provided for in items 950.07 

_ '>hrough 950.10E, 950.15, and 950.16." 

.) In subdivision (iii) the phrase "items 950.10B, 
950.IOC, and 950.lOD" is changed to read "items 
950-1 OB through 950. lOE". 

(3) A new subdivision (iv) is added which reads as 
follows: 

i "('^') Noihwithstanding any other provision of 
this part, if the Secretary of Agriculture determines 
that, in the case of any article for which licenses arc 
required by subdivision (i) hereof, a quantity speci- 
fied in the column entitled 'Quota QuantitN-' opposite 
the name of any country is not likely to Ijc entered 
viihin any calcnd.ir year, he nj.ny by regulation pro- 
>-idc with respect to such article for the adjustment 
for that calendar year, within the aggregate quantity 
of such article permitted to be entered from all 
countries during such ralendar year, of the qu.-uitiiies 
of such article which may !«: entered during such 
year from particul.-ir countries of origin." 

(b) Item 950.1 OE is added following item DoO.lGD, 
vhich n-ad< as follows: ^^^___^^_ 
950.10E    Cheese, and .suljstitutes for cheoc. containing 

0.5 percent or lt« by weight cf buitcrf.it, 
as provitJid for in itcnv 117.75 and 117.P5 

-~N of iulijwrt C, pait 4, scladulc  1, cxr.rpt 
articles wiihin the fcoijc of other import 
quotas provided for in thi' p.irt; if shippfd 
OtluTx.i'L- lli:m in piii>u.ii''.r.c to a piMili.i.-c. 
or if having a purchase pi ire under Al icnts 
)>ei pound: 

Quota Quantity 
Couultf el Otigin U" Povr.ds) 

Denmark  6,600,000 
United Kingdom  791,000 
Ireland   7.5G.500 
WcM Germany   100, 000 
Poland  385, 600 
Australia  123,600 
Iceland  64,300 
Other  None 

(c)  hems 950.16, 950.17, and 950.18 are added fol- 
lowing item 950.15, which read as follovvs: 

950.16 Chocolate provided for in item 156.30 of part 
10 and articles containing chocolate pro- 
vided for in item 182.55. part 15, schcduic 1, 
containing 5ii percent or less by weight of 
tnitterfat (except articles for coiuumption at 
retail as candy or confection): 

Qtata Quattli'ty 
Country of Origin {In pounds) 

United Kingdom-      930,000 
Ireland 3, 750, 000 

950.17 Animal feeds containing milk or milk derivatives, 
classified under item 184.75, subpart C, part 
15, schedule 1: 

Qjtota Quantity 
Country of Origin {In pounds] 

Ireland 12,060,000 
United Kingdom         185,000 
New Zealand     3,930, 000 
Australia         125, 000 
Other    None 

950.18 Ice cream, as provided for in item 118.25 of 
part 4, subpart D, schedule 1: 

Quote Quar.:ity 
Country of Origin (in gcUons) 

650 Bel 243, 
New Zealand   155, 6S0 
Denmark       3,450 
Netherlands       27,600 
Jani.Tira     950 
Other        None 

(d) The figure in the quota quantity column oppo-ite 
"Iceland" in item 950.lOD is corrected to read 
'•64il,000". 

2. .\riirles vvhiih were CNported to the United States 
on a through hill of lading, or which were in boiuli-d 
vv.ucliou^c, but net entered, rr wiilidravv!! fioni warc- 
liuu>c. for ocn'uniption prior to the cnVciive date cf i!:i< 
procl.ini.iiio:i, shall not he denied entry uiulcr the hiirort 
rc«iiiciii.n< herein prrcl.iiined. Noi«\itli^t.i:iJin.t h.e.ii!-.!.' ".e 
3;a ; -.il i>( p;irt 3 if the .\p;.Hndix to the 'V.::i'.\ S.i-.e,i.;!e- 
of the l'ni;»d Si.ite<. inipon I:(en'e< >li.ill not I e re.jii-inl 
fur the cniiv into tlic L'liiieti St.iifi «l-.itiiig ihc fn.": ."ix 
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months of the calendar year 1971 of articles subject to 
the quotas provided in items 950.1OE and 950.1'3. 

3. The provisions of this prochim-ition shall become 
cfTccfive upon publication in the Federal Rc.ci?ter. 

IN WIT.VESS WHEREOF, I hereunto set my hand this 
thirty-first day of DecemlKr, in the year of our Lord 
nineteen hundred and seventy and of the Independence 
of the United States of America the one hundred and 
ninety-fifth. 

RICHARD NIXOX 

[Fii'd   wiih   the   Office   o(   (he   Federal   Rciiiter,   13:31   p.m., 
December 31, 1970J 

International Financial Institutions Bill 
Statement by the President on Signing ih* Bill 
Into Law.    December 31. 1970 

I am today signing H.R. 1S306—the international 
financial institutions bill—although it only partially meets 
my recommendations. 

I welcome that part of the bill which approves the 
$1,540 million increase in the United States quota in 
the International Monetary Fund as part of a Reneral 
increa.sc in Fund quotas. This is a major step. The gen- 
eral quota increase will enable the Fund to meet its im- 
portant respoRstbilities for ptxn-iding adequate credit 
facilities to support expanding world trade and capital 
movements. Our own quota increase permits the United 
States to maintain its leadership role in the Fund, and abo 
tikes the first step towards enabling us to enjo)- the full 
benefits of the Specukl Drawing Rights allocation to be 
made on January 1,1971. 

Similarly, I welcome the authorization for an increase 
in our World Bank capital subscription. The United States 
can now participate fully in making a\-ailab!e to the Bank 
$2 billion of sabiicriptions from other countries in addi- 
tion to oil' 0".vn incre.i.ie of .$'24G ir.Iiiior.. The ::!rr:-::-e 
will maintain our relative \'0ting position in the B.ink. It 
will be of considerable help to the Bank in meeting its 
expanded program of .distance to the developing coun- 
tries by expanding the b.Tse on which it can borrow in 
private capital markets around the worid, and by adding 
a substanii.il .iniount of paid-in capital immediately avail- 
able to the B.iiik. 

Unfortunately, the legislative situation did not permit 
action en my request for $100 million for the Speci.il 
Fuiid>of the .-Vsian Development Bank. We must ni>! al!o%v 
further dcl.-xy to be intcrp.-ctcd :LS l.nck of U.S. supt-Mrt for 
the B.mk at a time when it l< roniing to pl.^y an i-.s.M-mi.il 
rule in cncouravting pe.iitfui ilcvolopMiciit in .V*!.'.. Tliis 
B.mk, iho ri>ult of an .A'iian initiative and m.ina;:i'd pri- 
marily !iy Asi.in*. is .a nnj'»r force for p-.-.KH-f'.il .-.nil Ci'.';vr- 
alnc dfvcl'jpiiu'nt. Six counlrie.* have .ilrc.uiy roi*.tiibiii«.\l 

to the Special Funds in anticipation of a United 
contribution. Failure to act early in the next scs 
the CongrcNi would be a serious setback to the 
ability to obtain funds from other do::on; and 1 
.strong, long-range, concessional lending facility. /• 
ingly, I wi-h to stre.w that I will ask the 92d Com 
take prompt action to provide a United States cc. 
lion nf .$100 million to the Bank's Special Funds. 

With respect to the Inter-.Am.erican Dcvelopmen? 
H.R. 18.^06 meets my reauest to provide an cxpan 
over .$800 million in the United States 5ul>scriptior. 
Bank's ordinary capital. This desirable step will 
strengthen the Bank's rapacity for conventional Ic 

However, I regret that H.R. 18305 authorizes p:^ 
and appropriation of only .$100 million for repleni' 
of the resources of the Bank's Fund for Special C 
tions, an amount representing the first portion of a p! 
$1 billion contribution over a 3-year period. The bi 
authorize the U.S. Governor to s^otc in favor of a 
ing resolution of the Bank which contemplates ih 
full contribution will be available on schedule, r. 
accordance with the legislative action the U.S. Go- 
snll cast his v-otcs in favor of the resolution. 

Further action by the Congress will be necess. 
enable the United States to conclude the sublet 
procedure envLsioned by the resolution, and I wil 
the 92d Congress to take action to that end. Ful 
implementation of this replenishment of the Fu: 
Special Operation* will enable the Bank to continu 
expand its role as the hemisphere's major instrume 
promoting de\-elopmenl financing. 

As I indicated in my foreign aid reform mcjsa 
September 15, international institutions can and 5 
play a major role in the funding of development 
smce. I have therefore proposed that the United 
channel an increasing share of its development xisl 

. through these institutions as rapidly as practicable 
institutions considered in H.R. 18306 arc among th^ 
important to this cfTort. I therefore welcome the .lu 
zaticr.-) co;!r.\ir.ed in H.R. ISJCo, but regret in fr-i!' 
fully r.itet ;ny rcqacsts .inj urge that the 92d Coi 
take early action to do so. 
NOTE: .\I enacted, the bill  (H.R. 183Co) it PubUe Law 9 
ipprm-ed December 30, 1970. 

Coal Mine Disaster in Kentucky 

Slalcmeiit by the President.    Dcccmbir 31, 197 

ITic coal mine fxplosioii which sir.uk yestorJ.iy  j 
niuuiu.iin« of Kciiiiicky .\\*o stnick .».t the hc.irt* I 
.\ir.eriv-a:i<. On ilioir lu-h.ilf, I extend our dci-pot I 
pathy tit ih.' f.m-.ili^-s af.vl frionvU rf i!io*c uhc l«>t 
lives i:i tills tr.ii;u' .tivivU'iit. 
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7b.  DICK BVRRESS MEMORANDUM,   OCTOBER 13,   1970 

MEMORANDUM 

THE WHITE HOUSE 
WASUINOTON 

^• 

October 13, 1970 

MEMORAKDUli TO:     JOHN WHITAKER 

^ FROM: DICK BURRESS 

SUBJECT:, Tariff Commission Recommendation on Quotas 
for Dairy Imports- 

As I indicated in our conversation, Henry Houthakker appears 
to have the lead with respect to this matter.  He states that 
it is held up pending obtaining additional information from 
some foreign countries through the State Department.  In all 
likelihood, the recommendations will be modified somewhat before 
they are forwarded on for Presidential action. 

I have checked on the Hill emd the feeling there is that if we 
are going to implement the recommendationi^ in its entirety and 
just as it was forwarded by the Tariff Commission that we should 
do so prior to the election for it could help some of our 
candidates in VJisconsin and Minnesota.  If on the other hand, 
we are going to modify it in any respect whatsoever then we 
would be wise to hold it until after the election.  Any 
modification would be viewed as a slap in the face by the dairy 
people. 

Until such time as final action is to be taken in this matter, 
I do not believe any further reply to Congressman Steiger is 
required.  However, it would be a good idea to give the Congress- 
man some advance notice of the final action whatever that nay 
be, prior to its general release. 
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8.    During late 1970 and early 1971 the dairy industry actively 

sought.Congressional support and action in its effort to obtain an 

increase in the milk price support level. 

In February and March of 1971 approximately 100 Senators and 

Congressmien wrote the Secretary of Agriculture to urge that the support 

price be increased.   Most wanted the price raise4 to     90 percent o£ 

parity.   Some asked that the price be raised to at least 85 percent of 

parity, . ' 

" Page 
8a        Senate Select Coinmittee Executive Session Testimony 

of Harold S. NelSon,   December 18,   1973,  pp. 117-120... 118 

Letters and telegranns to the Secretary of Agriculture 
transmitted by the V/hite House to the Judiciary Committee 
and noted at Book VI, Part 1, Paragraph ly. 
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' 8a.   HAROLD NELSON TESTIMONY,  DECEMBER 18.   1973,  SSC EXECUTIVE SESSION,   117-20 

Harold Nelson testimony, SSC 
Executive Session, December 18, 
1973. 117-120  117 
Retyped from Indistinct orlRlnal 

with Mr. Colson. 

Hr. Weltz. Did you meet vlth all of those individuals? 

Mr. Nelson. Yes. 

Hr. Ifeitz. Who was present at those meetings? 

Mr. Nelson. The various people. 

Mr. Weltz. Was Mr. Parr generally present at those meet- 

ings? 

Mr. Nelson. Generally, yes. 

Mr. Weltz. Hr. Harrison? 

Mr. Nelson. Yes. 

Mr. Weltz. Mr. Hillings? Was Mr. Hillings present at 

all those meetings? 

Mr. Nelson. Mr. Hillings may have been present one time 

when ve met vlth Secretary Hardln, I don't really recall that 

he was, but I don't believe he was ever present when we met 

with any of these other people. 

Mr. Weltz. And at these meetings, you presented various 

dates to them with respect to the position of the dairy co-ops? 

Mr. Nelson. What you might call, mostly unwritten views 

Xuareadable] and arguments, and also some written papers on the sub- 

ject. 

Mr. Weltz. And did you, during this period late 1970, the 

first several months of 1971, mount an effort or organize to 

obtain Congressional support? 

Mr. Nelson. Yes, we did. 

Retyped from indistinct original 
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8a.   HAROLD NELSON TESTIMONY,   DECEMBER 18,   1973, SSC EXECUTIVE SESSION,   117-20 

Barold Nelson testimony, SSC 
Executive Session, December 18, 
1973. 117-120  118 

Retyped from Indistinct orlRlnal 

Mr. Vteltz. How did you go about doing that? 

Mr. Nelson. Well, the Congressional effort, you under- 

stand, wasn't an AMFl effort alone. This was an effort that I 

would say the nearest thing to what you night call at least 

figuratively speaking, the head of this was the National Milk 

Producers Federation which enlisted the aid of its — or 

attempted to enlist the aid of all of its members. 

The prime movers In this effort, I would say, were 

AMPI, Mid-America, and Dairymen, Inc. Those were the prime 

jooyers. We also had, as I recall, one prime opponent to it* 

Initially, and that was another cooperativte Land-O-Lakes, which 

Is legally a cooperative, but has a different philosophical 

approach to the whole thing than these other marketing groups. 

And so this support was pretty wide-spread throughout the 

IJnited States, as far as dairy cooperatives were concerned. 

And their members, or representatives, would call on their 

respective Congressmen and Senators asking them to co-author a 

bill setting the supports at 90 percent. 

Mr. Weltz. Now what time period are we talking about? 

The first decision by the Secretary of Agriculture, not raising 

price supports, was March 12. Would you have begun this effort 

let's say a month or two months before that time? 

Mr. Nelson. I would say at least that. 

Mr. Weltz. At least a month or two months? 

Mr. Nelson. At least that. 

Retyped from indistinct original 

tt<f 
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8a.  HAROLD NELSON 
TE^ItmY^mMBE^JI^±37Z,_SSCJXE^^ 

Harold Nelson testimony, SSC 
Executive Session, December 18, 
1973. 117-120  119 

Retyped from Indistinct original 

Mr. Nelson. So it would be fair to say that throughout the 

early part of 1971, the first two and a half, three months of 

1971, you were meeting both td.th representatives of the Adminis- 

tration, and also with the various Congressmen and BO forth, 

to obtain their support, in contacting whoever they felt was 

appropriate in order to try to obtain an.increase, and also to 

perhaps solicit their support for a bill to raise the support 

level? 

Mr. Nelson. You're talUng about "you", you're not using 

the personal pronoun, you're using the whole collective effort? 

Yea, that's right. 

Vx,  Veitz, Was it contemplated, let's say, in February or 

llarch of 1971, that a bill would be, or you hoped, would be 

introduced into Congress to raise the support level? 

Mr. Nelson. I believe it was before that. 

Hr. Weitz. So part of this whole strategy was both to 

approach the Administration pretty much from the outset in ob- 

taining an Administrative Increase if possible, but also to 

obtain Congressional support and possibly Congressional action? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you communicate your Information, or the 

fact that you were making this effort, this Congressional 

effort to anyone in the administration? 

Mr. Nelson. I don't recall any specific communication, 

but it was no secret. There wasn't anything furtive about the 

Retyped from indistinct original ^-^ 
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Harold Nelson testimony,   SSC 
Executive Session, December 18, 
1973.  117-120  120 

Retyped from indistinct original 

ex effort with Congress.  It was a well-known, well-publicized 

fact. 

Mr. Weltz. Let's go off the record. 

(Piscussion off the record.) 

(A brief recess was taken.) 

^typed from indistinct original 
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9«        Congressional leaders made their views known to Administra- 

tion officials in several private conversations.    Congressman Mills 

urged Clark MacGregor on at least SIK occasions in late February and 

early March to urge the President to raise the supi>ort price.    Congress- 

man Mills telephoned the Director of the Office of Management and 

Budget,  George Shultz,  with the same request.    Mr. Shultz sent a 

memorandum to John Ehrlichman indicating the substance of Congress- 

man Mills request for a rise in the support level. 

Page 
9a Memorandum,  dated March 5,   1971,  from Clark MacGregor 

to   John Ehrlichman and George Shultz 124 

9b ""Memoranduni,  datecl ivlaich 4,   1971,   from George SliuUz 
to John Ehrlichmant -   ^25 
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! 9a.   CLARK MaaGREGOR MEMORANDUM.  MARCH 5^   1971 
MEMORAKUu^.  —= —=—^=-——:r^ — 

THE WHITE HOUSE 

WAtlllMCTON 

2:7 

MEI.'IOR A KDU M FOR; 

FROM: 

March 5,   1971 

JOHN EtrRLICHMAN 
GEORGE SliULTZ 

CLARK MacGREGOR 

SUBJECT: Discussion on Dairy Problems 

I have before me Don Rice's four-page memo to Messrs. ShuUz and 
EhrUchman dated March 4th.    At the bottom of Page Z Don Rice states 
that Representative Al Quie (R-Minn) "strongly opposes an increase 
in the price support level at this time. "   This is not correct.   On the 
basis of several personal conversations,   the latest being late yesterday, 
what is correct is that Al Quie does not feel that it is necessary or 
advisable not to announce support levels at 85% of parity.    Al Quie 
would be seriously embarrassed in his district were it to become known 
that he strongly opposes the 85% position taken by Speaker Albert and 
Congressmen Mills and Byrnes.    V/hat Al said to me was,   "The Land 
O'Lakes position is a sound one, but I am not saying that for publication." 

On Page 4 of the Rice memo it is stated,   "Clarence Palmby believes 
strongly that it [the Rice-recommended package] would satisfy Wilbur 
Mills. "   This is not correct.    Wilbur Mills has urged me more t^ian a 
half a dozen times in the last three weeks to urge the President to 
announce the 85% of parity price support level; the latest Mills appeal to 
<ne was by phone late in the afternoon of March 4th, 

cc:   Don Rice 
Pete Peterson 
John Whitaker 
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9b.   GEORGE SCHULTZ MEMORANDUM, MARCH 4,   1971 

EX.v^JTIVZ C?F\Z?. CF THE pr;::»iiL>^,T 
OFFICE 0~ WANAGtr.'.ENT AND BUDGET 

WASHINGTON. D.C.   lOSOJ 

March 4,   1971 

MEMOR=U;DUI-I FOP. JCIDI EHRLICHM^J^    • " " 

Re:  Telephone Call from V7ilbur Mills this 
afternoon re price supisorts on milk. 

He called to inquire about the situation and to push 
for a prompt decision. Ke clearly v/ants to see the 
support price raised and expressed his doubts about 
the estiiTiates of excess supply that would be created 
by that move. He states his view that the Department 
alv/ays over-estimates the production increase and 
•uiider-estimates deinand. 

Shultz 
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10. Following Secretary Hardins announcement,  March 12,   1971, 

'.hat the support level would not be raised for the 1971-72 marketing 

year,   intense lobbying began.    On March 16,   1971,   Richard T.   Burress 

reported to John Ehrlichman that the decision had been hit by partisan 

attacks and that   legislation would be introduced which would require 

that the price support level for milk be raised to 85 percent of parity, 

that it would have the support of Speaker Carl Albert and Wilbur Mills 

and that it would likely pass. 

Page 
lOa Memorandum dated March 16,   1971,   from Richard T. 

Burruss to John Ehrlichman with routing memorandum, 
dated March 18,   1971,  from John Ehrlichmian to John 

''- Whitake r      128 
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10a.  JOHN EHRLICHMAN ROUTING MEMORANDUM,  MARCH l_8j_1971  

31 
TH^V/HITEHOL'SI- 

WASHINGTON 

Date    ^^-arch 13 

Joh:: V/hitaker '-'  
xo: 

From Jcaa I^rlichman 
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10a.  RICHARD BURESS MEMORANDUM,  MARCH 16,_J9?1_ 

THE WHITE HOUSE 

WASi-ilNGTCN 

^!arc^. 16. 1971 

MEMORANDUM TOR JOHIvEHRLICI-LNL^' 

FROM:     RICtL\RD T. BURRESS 

SUBJECT:      Price Support fcr Milk 

As you know,  on Friday March 12, 19T1, Secretary Kardin annour-ccd 
that the price supiiort level for milk would not be changed froni its 
present $4.66 perhundrcd weight,  a level which is equal to SI pcrccr.c 
of parity.    This ?.nnounccmcnt v.'£.s made dospivc intcr.sc pressure 
from certain dairy interests,  spea.rhcaded by the various Dairy Coops, 
who wanted the price support increased to ab percent of parity. 

The decision to hold the line and not increase the price sr.ppov: level 
was based upon several factors.    Chief amcng these was the very roai 
concern that an increase at this tin-.e could lead to a serious surplus 
situation by 1972 as well as an increase in the retail price of •n-.ilk. 

As expected, this decision has been hit by partisan attacks and an 
effort ]ias been made to requil-e, through lc;?islation, an incrcarc in 
the price support.    Senator rluii-.phrey has called for an increase ;.-. 
the support level to 90 percent.    (See March ~, 1971 Co;-.srcssic.".ai 
Record S247S)   And CongressiTian Obey included the refusal to raise 
the milli price support livel in his list of Anti-Far:T.cr actions by the 
Adniinistration.    (See March 15, 1971 Congressional Record Hi51-i.) 

Hyde Murray has advised that legislation would be introduced v/hich 
would require that the price support level for niilU be raised to S5 
percent of parity.   Apparently this legislation will be introduced by 
Congressman Neal Sinith and will have the support of the Speaker, 
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I 10a.  RICHARD BURRESS MEMORANDUM,  MARCH 16,   1971 

Joliii Byrnes,  c.:.d prcuc'.jl-/ V.'i'buv Mill:-;.    The occis ihat it ccr. l:^ 
favorably coniiccrcd and passed by both Houses o/ Congress arc 
very .qcod.    V.''ith ;bi:; in r.->.inc*t,  Pa^:c Belcher is rcc-.;es;ins a iv.cct- 
ing at the Agriculture Departn^ent at noon, V/ednesday, March 17, 1971 
to dijicuss tlic situation and to plan a course ox action.    This could 
be an ijinportant meeting and I believe the Vi''hite House should be 
represented. ————^-^ 

At the present time. Page is coir.ir.itted and will probably stand firvr. 
against this legislation if he is given a strong assurance that the Ad- 
ministration is opposed to the legislation and will give him the support 
he needs.    He is presently joined in this opposition by Al Quie and 
Paul Findley.    In addition, Chuck Teaguc and George Goodling, bcrh 
members of the House Agriculture Committee, probably can be coun- 
ted on to oppose. 

On the Senate side the picture is a little murkier.    Bob Dole is on 
record as bcL-g opposed to an increase and several other Senators sho;.;cl 
be Xirni on this point.    However,  as soon as possible,  careful roundin£s 

Conclusion 

With the proper planning and appropriate follow-through, we should be 
able to nr^a-kc a good case for the action taken by Secretary Hardin and 
against the proposed legislative increase.    Appropriate Minority Views, 
solid testi:-nony and dissenting votes in both the Senate and  House Ag- 
riculture Corrar.ittees can be obtained.   Also, a good record can be 
made on the House and Senate Floors as v/ell as in the Rviles Cor.-.i:--it- 
tec.    If.this is done,  thcr^evcn if the legislation is passed and a Pres- 
idential veto is required,  the veto should be sustainable.    Moreover, 
the record would be absolutely clear that the opposition and the vc.'.o 
was required, not to hurt the iarrr)ers_^but to protect against sui-plu-ioo 
and to prevent further incxeascs in the price of milk. 
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U,        In the House,  28 separate bills were introduced between March l6th 

and March 25th to set the support price at a minimum of 85% and a 

maximum of 90% of parity.    29 Republican and 96 Democratic members 

introduced or co-sponsored this legislation. 

In the Senate,  28 Senators introduced legislation on March 16, 

1971,   that would have required support levels at a minimiixn of 85 per- 

cent of parity.    Of the bill's sponsors,  one was" a Republican and 27 

were Democrats.   Three days later,  Senator Hubert Humphrey spon- 

sored his own bill seeking higher parity. 

Page 
11a         ^^White Paper,  The Milk Support Price De- 
,    . cision,  January 8,   1974,   pp.   14-17      132 
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Ua.  THE MILK SUPPORT PRICE DECISION WHITE PAPER, JANUARY 8,  1974.  14-1? 

1971 COMGRESSIOI.'AL BILLS ON DAIRY PRICE SUPPORTS 

. HOUSE OF REPRESEl.'TATIVES 

The following bills are substantially Identical to each other: 

Date 
Introduced 

3/16/71 

Bill 
Number 

H.R.6188 

3/17/71 

3/17/71 

3/17/71 

Sponsor(s) 

Smith (D-Iowa) 
Edmondson (O-Okla) 
Hungate (D-Mo) 
Roush (D-Ind) 
Jones (D-Tenn) 
Teague (D-Tex) 
Stelger (R-Wis) 
Burton (D-Calif) 
Hamilton (D-Ind) 
Oriffln (D-Mlss) 
Burieson (D-Tex) 
Burllson (D-Mo) 
Praser (D-Mlnn) 
UlUnan (D-Ore) 
Shipley (D-Ill) 
Randall (D-Mo) 
Price (D-Ill) 
Kuykendall (R-Tenn) 

K.R.6248 Roncalio (D-Wyo) 

H.R.62ll9 Smith (D-Iowa) 
Poage (D-Tex) 
Patman (D-Tex) 
Sisk (D-Tex) 
Obey (D-Wls) 
Sikes (D-Fla) 
Steed (D-Okla) 
Culver (D-Iowa) 
Kyi (R-Iowa) 
Bergland (D-Minn) 
Abbitt (D-Va) 
Aboure%k (D-S.Dak) 
Kastenmeier (D-Wis) 
Fascell (D-Fla) 
Broyhlll (R-N.C.) 

H.R.6250 Smith (D-Iowa) 
Casey (D-Tex) 
Kansen (D-Wash) 
Shriver (R-Kan) 
Pickle (D-Tex) 
Pryor (D-Ark) 
Blanton (D-Tenn) 
Flowers (D-Ala) 
Fulton (D-Tenn) 
Hancnerschmldt (R-Ark) 
Wright (D-Tex) 
Aspln (D-Wis) 
Thone (R-Kebr) 
Daniel (D-Va) 
Dorn (D-S.C.) 
Fisher (D-Tex) 
Edwards (D-La) 

Purpose 

To support the price 
of manufacturing 
milk at a level not 
more than 90%  nor 
less than 85> of the 
parity price for the 
marketing year 1971- 
72, as the Secretary 
determines is nec- 
essary in order to 
assure adequate 
supply. 

more 
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11a.  THE MILK SUPPORT PRICE DECISION WHITE PAPER. JANUARY 8,  1974,  14-17 

Sponsor(s) 
Date 
Introduced 

Bill 
Number 

3/17/71    H.R.6289 O'Konskl (R-Wis) 

Purpose 

To support the price 
of manufacturing 
milk at a level not 
more than $0%  nor 
less than 85* of the 
parity price for the 
marketing year 1971- 
72, as the Secretary 
determines is nec- 
essary In order to 
assure adequate 
supply. 

3/18/71 H.R.6412 Zwach (R-Minn) « 

3/18/71 H.R.6125 Harvey (R-Mlch) • 

3/18/71 H.R.eUilB Smith (D-Iowa) 
Abernethy (D-Mlss)    ,  

« 

. Stubblefleld (D-Ky) 
Purcell (D-Tex) 
Matsunaga (D-Hawail) 
Vlgorlto (D-Pa) 
Denholm (D-S.Dak) 
Martin (R-Hebr) 
Roberts (D-Tex) 
Halpern (R-N.Y.) 
Zablockl (D-Wis) 
McFall (D-Callf) 
Montgomery (D-Mlss) 
Johnson (D-Callf)     
Schwengel (R-Iowa) 
Anderson (D-Tenn) 
Watta (D-Ky) 
Perkins (D-Ky) 
Rlegle (R-Mlch)   / — 
Vhltehurst (R-Va) 

3/23/71 H.R.653I Hull (D-Mo) M 

3/23/71 H.R.6553 Natcher (D-Ky) • 

3/23/71 H.R.6559 Qulllen (R-Tenn) II 

3/23/71 H.R.6619 (fross (R-Iowa) n 
Scherle (R-Iowa) 
King (R-H.y.) 
Hall (R-Mo) 

3/23/71    H.R.6621 Jones (D-H.C.) 
Preyer (D-N.C.) 
Henderson (D-W.C.) 
Taylor (D-N.C.) 
Lennon (D-N.C.) 

3/23/71 H.R.6632 Long (D-La) 

3/23/71 H.R.6635 McMillan (D-S.C.) 

3/23/71 H.R.66'17 Sebelius (R-Kan) 

3/23/71 H.R.665O Stratton (D-M.Y.) 

more 
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21a.  THE MILK SUPPOFT PRICE DECISION WHITE PAPER, JANUABY 8.   1974.  14-1? 

Spon5or(s) Purpose 
Date 
Introduced 

Bill 
Number 

3/23/71 H.R.6657 young (D-Tex) 

3/21/71 

3/21/71 

3/21/71 

H.R.6683 Evans (D-Colo) 
Asplnall (D-Colo) 

3/21/71 

3/21/71 

3/25/71 

3/25/71 

3/25/71 

H.R.6691 Hastings (R-N.Y.) 

H.R.67OI Landrum (D-Ca) 
Stephens (D-Ga) 
Brinkley (D-Ga) 
Stuckey (D-Ga) 
Thompson (R-Ca) 
Mathls (D-Ga) 

H.R.67I2 Thompson (D-N.J.) 

H.R.6727 Nichols (D-Ala) 

H.R.67I6 Andrews (D-Ala) 

H.R.6753 Duncan (R-Tenn) 

H.R.6785 Pryor (D-Ark) 
Blngham (D-N.Y.) 
Leggett (D-Callf) 
Mahon (D-Tex) 
Melcher (D-Mont) 
Baker (R-Tenn) 
Duncan (R-Tenn) 
Myers (R-Ind) 
Hlllis (R-Ind) 
Hanley (D-N.Y.) 
Gallfianakls (D-N. 
Brasco (D-It.Y.) 
Collins (D-Ill) 
Alexander (D-Ark) 
Kee (D-W.Va) 
Gallagher (D-M.J.) 
Gonzalez (D-Tex) 
Beglch (D-Alaska) 
Kyros (D-Haine) 

To support the price 
of manufacturing 
milk at a level not 
more than 90X nor 
less than 852 of the 
parity price for the 
marketing year 1971-' 
72, as the Secretary 
deternilnes is nec- 
essary in order to 
assure adequate 
supply. 

C.) 

The following bills are identical: 

3/18/71    H.R.6357 A-bbitt (D-Va) 

3/22/71    H.R.6502 Thomson (R-v:is) 

moi'e 

To support the price 
of milk at 90s of 
the parity price 
throuph purchases 
of milk and milk 
products. 
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• SENATE 

Date Bill 
Introduced Number Sponsorfs) - Purpose 

• 3/16/71 S.1277 Nelson (D-Wis) To support the price 

• 

Mondale (D-Minn) 
McGee (D-Wyo) 
Hughes (D-Iowa) 
Bayh (D-Ind) 
Burdick (D-N.Dak) 
Cook (R-Ky) 
McGovern (D-S.Dak) 
Stevenson (D-Ill) 
Eagleton (D-Mo) 
Tunney (D-Calif) 
Hartke (D-Ind) 

of manufacturing 
milk at a level not 
more than 90JI nor 
less than Q5%  of the 
parity price for the 
marketing year 1971- 
72, as the Secretary 
detennines is nec- 
essary In order to 
assure adequate 
supply. 

Symington (D-Mo) 
Cranston (D-Calif) 
Gravel (D-Alaska) 
Hart (D-Mich) 
Harris (D-Okla) 
Muskie (D-Maine) 
Moss (D-Utah) 
Proxmire (D-Wis) 
Allen (D-Ala) 
Long (D-La) 
Inouy* (D-Hawali) 
Hollings (D-S.C.) 
Pulbright (D-Ark) • 
Sparkroan (D-Ala) 
Eastland (D-Miss) 
Bentsen (D-Tex) 

3/19/71 S.I294   Humphrey (D-Mlnn) 

»    9    §    9    t    9 
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12, On March 19,   1971,  John Whitaker reported to John Ehrlichznan 

that contrary to a vote count of the previous night.  Secretary Hardin is 

convinced there is a   90 percent chance that an 85 percent o£ parity 

support bill will p%S3 Congress and that the President should allow 

himself to be won over to an increase to 85 percent of parity. 

Page 
12* Memorandum,  dated March 19,   19*71,. from John C. 

Whitaker to John D.  Ehrlichman •••   138 
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_ ' 12a.  JOHN WHITAKER MEMORANDUM, MARCH 19,   1971 

, THE WHITE HOUSE 

*•• WASHINGTON 

March 19,   1971 

/ 
,   A 

MEMORAMDUM FOR JOHN D.  EHRLICHMAN 

FROM: John C.  Whitaker   • .--/      / 

SUBJECT: Suggested Meeting with Secretary Hardin 

I think we should have a prompt meeting with.Secretary Hardin today. 
The prinne issue is milk price supports.    Contrary to what I reported in the 
7:30 meeting this morning on a House count they did last nighty Hardin is 
convinced tlicre is a 90 percent chance that an 85 percent of parity price 
support for milk bill,   sponsored by Carl Albert,  will pass Congress.    The 
issue is,  if it passes,  does the President veto it.    Currently,  we are 
playing a bluff game with the dairy people saying the President will have 
to veto a milk price increase °and get credit on the consumer side,  but 
Hardin doesn't think it will stop the bill from passing.    He is now of tiic 
opinion that when the dairy meeting takes place with the President next 
Tuesday,  the President should allow himself to be won over and go along 
with the argument of raising the price of milk to 85 percent of parity. 
This is the key issue and I think you, Shultz,  Rice,  Colson and I should 

•discuss it with Secretary Hardirt. 

A secondary reason for the meeting is that Hardin is still hard on the idea 
that the extension service in some way should be held harmless in the 
rural revenue sharing bill.    He is convinced we can never sell the bill 
without protecting the extension service,  and that by protecting the cxtensior. 
service,  wc have enough votes to get those people working for us and pass 
the bill.    He said he discussed it with the President,  although only briefly 
in a reception line,  and as predicted, the President said,   "If you think tl\at 
is what we ought to do,  then we ought to go ahead. "   The Secretary 
recognizes that the game isn't played this way and wants an honest discussicr 
with us about it. . 

ee: George Shultz 
Don Rice 
Chuck Colson 
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13.       On the morning of March 23,   1971,   the President called 

Secretary of the Treasury Connally.    The primary subject of the 

conversation was an unrelated matter.    The latter part of their   ." 

conversation touched on the fact that the President wou>d be meeting 

later that morning with the dairymen,   the potential effect of a 

support level increase on consumer prices and that the President 

want'ed a decision that day. .-..i".^ 

Page 
13   a.     Secretary Connally's log,  March 23,   1971-.... 140 

V    .   - . '• 

'^- A        • - -   •, 

Tape recording of President's statement         .' 
during telephone conversation    between the 
President and Secretary John Connally, 
March 23,   1971... 141 

1—  '^     President's log of. contacts with Secretary 
•' Connally. March II,   1971 to May U,  1971    142. 

\ 
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13a.  SECRETARY CONNALLT LOG,  MARCH 23,   1971 

CALLERS PKONE CALLS 
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13a.     TAPE RECORDING OF MARCH 23,   1971 MEETING 

A portion of the svqpportlng evidence for paragraph 13 

consisted of tape recordings of the President's March 23, 

1971 meeting with John Connally. 

The Committee on the Judiciary heard the tape record- 

ing and examined transcripts prepared by the Inquiry staff 

during the Initial presentation regarding dairy matters on 

June 5, 1974. 
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13b.  PRESIDENT NIXON LOG OF CONTACTS WITH SECRETARY CONNALLY, MARCH 11- 
MAY 11,   1971 

:,- :o)m B." ?SEC;RnTARry/O/ T$EASURY 
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14.      The meeting had been planned and scheduled some months 

in advance.    The President originally invited the dairy leaders during 

a courtesy telephone call on September 4,   1970,  and a cuuu tusy meet- 

ing on September 9,   1970,    Specific arrangements were begun in   - 

January,   1971.    The Department of Agriculture obtained a list of the 

officers and representatives of the major dairy industry groups.   A   , 

list of potential invitees was forwarded to the White House by Secretary 

Hardin on January 26,   1971,  with his recommendation that a meeting 

be scheduled.   On February 25,   1971,  Secretary Hardin was informed 

that the President had approved the meeting for 10:30 a.m..  March 23, 

1970. ^.. 

Page 
14a Memorandum,  dated January 26,   1971,  from Secretary 

Hardin to H.   R.   Haldeman. ...;..'.      144 

I4b Deposition of David L.   Parr taken December 12,   1972 
in Nader v.  Butz,   (D. D. C.   Civ.  No.  418-72) pp.   51-54.  145 

14c Letter,   dated February 25,   1971,   from Dwight L,  Chapin 
to Secretary Hardin 149 
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14a.  SECRETARY HAEDIN MEMORANDUM,  JAWARY 26j,_1971_ 

1D71 

TO:    H.. R.. Halceszn 
.. Assistanr ts^ tne President 
' T^e Whlta House-, i 

:StiSJECr.:.-- Meeting 'srit.VHresicent and Uaders of Dafrr-Indastry• 

-^.. 

On SeptErt>er 4V\T970;. I addressed 25,006'mesoersl 
of Associated.Kllfe Prtjcucarsv-Inc-, InsCS-Tca^o,.-! 
rninois.^ At:that- tisoe^ PrttclcteRtiMxca talked*! 
by telephone wfth SJC- aod.vrttit- Harold IfeTscfr,.''(^*J 
.Prts-idetrt of-A}CPl;laBd extended an.Invitation to 
Mr:. Xelscn for th«.ca^ leaders of that-group to. { 
aeetwith hi» Irr tae iibita House.     .        .        "• ,i 

At ray sugcesticn^J^arion Harritorr and Pat Hfllfngr, 
2* uttor-sers for Xi^.y hay* s-Jt:r:1ttad the srclosed 
11st of r.arnes for s'-*t=i a njeetlrg. _ I r2cr^^en<* 
-c'-.* Prssident -Invite tr.en for a :»eting at the- 
e^r'jlest convenient TiTr^e, 

- "*?" :r"<; 

x-ci; 1-25-71 

:»»*^   »•^•j' 

-.^r:..^ 
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'   14b.  DAVID PARR DEPOSITION.  DECEMBER 12,   1972,  NADER V.  BUTZ,   51-54 ; 

^ 

Q        I understand that,  ~     --—- 

Especially v;ith all those dairy fanners in tovm at 

•the same tiine? 

A.I don't know about that. 

• Q   Did you attend the isceting with the President at 

"the White House on March 23, 1971? - 

• A   Yes, 

MR. WILSON: You want to take a five-roinute recess? 

MR. DOBROVIR:  Yes, 

(Shoxt recess.) 

MR. DOBROVIRs On the record.    . — 

BY MR. DOBROVIR: 

• Q   VThen v/e recessed, I had just asked you about a 

aeetihg at the T-Jhite House VTith the President on March 23, 

1971.  

Hov7 was that nee ting erreuiged? 

A   In 1S70, 7JIPI was having an annual meeting in 

Chicago. 

There were efforts to trjr to persuade the President 

to cone to that meeting.  He didn't cone. 

He did talk, as I understand it — I wasn't at the 

meeting in Chicago — he did talk, as I understand it, \.'ith 

l?r. iTolscn in Chicago, and said the kind of thing that he 
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14b.   DAVID PARR DEPOSITION,  DECEMBER 12^   1972.  NADER V.  BUTZ,   S1-S4  

•23      was sorry he couldn't cone. 

I don't know v/hat he said. 

Tkbout three days later, well,  over the weekend 

soisetine, I qot a call from Mr. Nelson. 

0 . • You got a call from Jte. Nelson? 

.• A ' I believe fron ftr. Nelson, saying that •— aaybe he 

told Mr. Nelson. I don't know hcnt  that ran. 

Anyhow, they were to meet with the President about 

.three days after the annual meeting. This siust have been in 

Septeraber of '70.  . 

At that tine, the President —• a lot of oeople had 

urged him to come, end  he had gotten the impression that it 

was a-good neeting, a large, well attended meeting, and he 

wanted to knov; V7hen our next one was and that he would niake 

every effort to try to cona to the next one. 

T^hcn was it? And he vrould like to meet with other 

people in the dciiry industry and to renind Secretary Ilardin, 

just to keep in mind, that he vranted to neet in early 1971 

"With other •oeople. 

So, I don't know when it was set, Mr. Dobrovir, 

exactly, but that is the first nention I heard of it. 

0   V7ere you told this by Mr. Kelson? 

A   No. 
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14h.   DAVID PARR DEPOSITION,  DECEMBER 22,   1972,  NADER V.   BUTZ,   51-54  

I was told this by the President. 

0"  By the President. 

You spoke to hin personally? 

A   Mr. Nelson and Z were there. 

Q   This was after the Chicago loeeting? 

'.A   The 1970 azmucd meeting of AMPI. 

Q   You went to Washington? - - 

•A- . Came to Washington. 

. Q   And expressly for the pxirpose of seeing the 

President? 

• A • ' Yes.     -  — . _.. 

Q   And hbvr did that occasion come about? 

A   I said I don't know.  I don't know. 

As 1 was sayingr I wasn't in Chicago, so I don't 

know hot-7 the meeting got a:;ranqed. 

He did talk, as I understand it, to Mr. Nelson 

from some place, v;hGrever he v/as, vrhile the meeting was going 

on.  . 

Q   So you and Mr. >7elson flew to Washington to meet 

with the President, and now v;hon you met with the President 

at that tina, did you discuss anytJiing else besides the 

question of his setting un a mectina? 

A   I jjust rer-.orber he got his yellow pad and started 

(147) 



54 

• 24b.  DAVID PARR DEPOSITION^  DECEMBER 12f  1972, NADER v.  BUTZ,   51-54  

saying, "fJheh is that neetinq?" 

I was inpreseed with that, 

. Q.   Eow long did your xneeting with hin at that time 

last?      - 

A'  .1 don't reaeaber. ' r-   -^ 

.'Q.'  You don't remember x^hat other subjects were 

discussed? 

A   4rhe only thing that iinnressed me was that he was 

very comnlinentary of what he had heard about our annual 

meeting. That is what we had just had. 

And he expressed an interest in meeting some of oiir 

people, which we thought v^as good, and it sounded like he 

wanted to ccne to our next meeting, which he ultimately did. 

0   Was that the only^ thing that you talked vtth  the 

President about at that time? 

A   1 en sure we talked to hin eJsout the plight of the 

dairy f amsr because- we never missed an opportunity to talk 

to anybody e}50u;: that, but 1 don't remember anything 

specifically. 

n   Do you meet with the President often? 

A   No. 

I cion't knov.' of anybody that meets with the Prssi- 

dent often. 
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; 14a.  DWIGHT CHAPIN LETTER^  FEBRUARY 25^   1971 

THE WHITE HOUSE 

. WASHINGTON..      . 

February 25,   1971 

JDeai E^-Mrs^^e cretajcy t 

. -.t»i^-k.-^ = 

"Tlie-Pxesiidentiiass iapproved'yoirr snggestionthatiie ^neetwitli 
leaders-of. the. dairy- industry .and.wc^have-.set aside, thirty: 
Ttiihufces" at* 1 Oj3C:>a:i.inJ;'pn' Ti^sday^^-^^tstrc meeting:^ 
iii the: Cabinet Ro6tn> - . _ 

Byr.-^cbpy, of. thi&;l 
'handle the details,of therappbintijiesstrrwi^ 
X^'Wvb'uld appreciate knowing:when yuki TMyerconfi.m^drthi8-._ 
dat^rasd tisie with the dairy lead 

With best wishes, 

Sinr.iff.?rtlyv> 

featrXh;. Chapin^*.. 
Depuiy-Assistant''-'' 
to thfi:3>resident 

-^:::_;..v:'j^:. 

Honorable Clifford M. Hardin 
Secretary of Agriculture  ' 
Department of Agriculture 
Washington, D. C. 20250     ^^-^ 

cc:   Mr.  Whitaker 
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15.      The President opened the meeting by thanking the dairy leaders 

for their non-partisan support of Administration policies. 

Secretary Hardin then briefly outlined the problems facing the 

dairymen and asked for their views.    The remainder of the meeting 

was taken up by the dairy leaders pleading their case for a higher 

support price and discussion among the President,  Administration 

officials and the dairymen regarding the economics of a milk price 

support increase.    No conclusions were reached about the support 

price.    Campaign contributions were not mentioned. 

Page 
^Tape recording of meeting ajnong the President and 

dairy representatives,   March 23,   1971,      152 
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28a.    TAPE RECORDING OF MARCH 23,  1971 MEETING 

The supporting evidence for paragraphs 15 - 20 con- 

sisted of tape recordings of the President's March 23, 

1971 conversations and meetings with Administration 

officials and dairy cooperative representatives. 

The Committee on the Judiciary heard the tape record- 

ing and examined transcripts prepared by the Inquiry staff 

during the Initial presentation regarding dairy matters on 

June 5, 1974. 

(168) 



21. J.  Phil Campbell called Harold Nelson after the meeting and 

asked him if the Administration did raise the support level would he 

and the other dairymen "get off our backs" and not ask for more in- 

creases,  to which Mr.  Nelson agreed.    Campbell did not tell him of 

the meeting with the President; did not discuss anything else; and did 

not tell him not to boycott a Republican fund raising dinner. 

Page 
21a Senate Select Committee Executive Session 

Testimony of J.  Phil Campbell,  May 31,   1974, * 
pp. 60,  61,  64-       164 
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2Ja.   PgJL CAMPBELL TESTIMONY,  MAY 31,   1974,  SSC EXECUTIVE SESSION,   60-61,   64 

tine which, vjould be  five  fifty Eastern Standard Tine v/hich 

would be  the  tine  in i.'ashinyton on March  23 of   71,   there  is  a 

record of a plione call  fron Mr.  Phil Canpbell to Mr.  llelson 

with the r.essage  to return  the  call  to your horr.e.     Is your 

number Area Code 703-360-5709? 

Mr.   Ca»iT)bell.     Yes.     So — _     . 

[Kr.  Ueitz.  That would indicate then that at 5:30 in the 

fternoon V7hich v;ould have been shortly after the 4:45 meeting 

you placed a call that did not reach Jlr. Nelson. 

Mr. Cainpbell.  Maybe I didn't.  All I know is I placed the 

call and talked to hin.  1 can't give you the details.  I nean 

you have the records and I v/ill have to accept v;hen it was on 

there. 

Mr. X'feitz. Do you recall hin returning the call at your 

hone that evening? 

Mr. Campbell.  I recall I talked to hin.  I don't recall 

under v;hat circunstances. 

Mr. V'eits. Did you talk to hin after dinner? 

Mr. Car-.pbell.  I thought I tplked to hin at the office* 

My nanory nay be v;rong on that. 

Mr. VZeitz.  You see the records nhov; he v;ac still in V'ash' 

ington that day. 

•f- - -1 •.-- 

hut  I   plscc'}.  tl'.a  c.-ill  and  tal'-.cd  to Iii.n but  1   cr.n't  tell  yc". 

G::actlv v:hon. 
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I    Zla.   PHIL CAMPBELL TESTIMONY, MAY 31,   1974,  SSC EXECUTIVE SESSION.   60-61.   64 

Mr,  WeitzT Did yoi7 hnve your secretary place the call? 

Mr.   Ceunpbell.     I don't reuent»er haw it v.'as  done. 

Mr.   T^itz.     nut it is  likely that the only nunber you 

would have had  in your records would have been his office  in 

San Antonio? 

Mr.  Canpbell.    That is  corriect.    Yes,    Possibly his hcnie.- 

I don't know. 

Mr. Weitz.     But not his hotel roon in VTashington? 

Mr. Cazipbell.    Ho,  I recall I had the call placed,  I did 

talk to hin but I don't know hov; or v;hen the call v/as conpleted^ 

Mr. T7eitz.     Could you tell us v;hat you told hin on the 

telephone? ^________ 

25 '^ 
ur 

Mr. Caiapbell. Yes.  I asked hin to — well I said, no\i 

Harold if we do change our nind and do raise the price, v/ill 

you arid the other dairymen stop asking us for prices increases 

— well, not price increases but price support increases — 

because I don't think it is g6od for tJie dairynen.  trill you 

get off our backs? And he agreed and said he v;ould. 

Mr. V'eitz.  You recall using that language, "get off our 

backs?" 

Mr. Canpbfill. Yes, I asked hin to get off our backr. and 

he agreed that if \;e did raise the price support that he v.-oulc; 

Mr, leitr..  Did :,'yu ii.cILcf.te chat vcu ii^.J MC.'- \ri-:\   ^L-.c 

Prcsiclrnt? 

Mr, Canpboll.  !lo. 

—' «—" -•—. :  lU^' 
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,    21a.  PHIL CAMPBELL TESTIMONY^  MAY 21,   1974,  SSC EXECUTIVE SESSION.   60-61.   64 

1 hin that it had been nade. 

t—  "" T 
''~^2 i        tij;.  VJeit2.     Did you discuss  anything else  ir.  the  conv'^rsati 

I *> I4r. Campbell.  No, that vras a very short conversatxon.   I 

4 Mr. Weitz.  Did you asl: hin not to boycott the Republican 

6 fund raising dinner the next night? 

6 J'lr. Caspbell. No, sir, I don't jrecall even talking to 

V him about that.  I don't recall any conversations with hin in 

8 regard to that fund raising. 

•9 Mr. Hveitz. Did you attend that dinner? 

10 Mr.. Campbell. No, sir. 

11 Mr. V7eitz. Were you av;are on the 23rd the dinner V7as 

12 going to be held the next evening? ' . 

13 Mr. Canpbell.  I v;as aware because I got a letter solicitir-.; 

14 me to buy a $1,000 ticket, v?hich I was not financially able to 

15 do.  I get these letters each year and I have, never boufjht a 

16 ticket because I an not financially able to. • 

17 Mr. V7eit2.  Uere you aware that the dairy co-ops v/ere 

18 . planning to attend the dinner representatives of the co-o? v/ere 

19 planning to attend the dinner? 

20 Mr. Canpbell.  I don't knov; v;hen I J:nev;.  I heard aftsr- 

21 wards that they v;ere there and 1 don't know hov' nany tickets 

22 they bought or anything about it, but I had nothing to do v;ith 

~^3 '' i.h2~. "".irc"."._"iT:'' t.'.-i- tict-i:''^ 

24 Mr- VSitz. \U:rc  you. n.-are that cftor the March 12 

25 they had started to ch-nngo thtjir ninclr. r.bov 

( 
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22 . Murray M. Chotiner stated in his deposition he did not know in advance 

of the decision to Increase support levels, did not discuss campaign contributions 

'.n seeking a support level increase on behalf of the dairymen and did not talk to 

the dairymen In the context of contributions in return for favorable action. 

Page 
22a                  Deposition of Murray M. Chotiner taken December 28, 

1972, In Nader v. Butz. (D.D.C. 418-72) pp. 10, II, 
21-24    168 
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  - -   :».c 
i    22a. MURRAY CBOTINER DEPOSITION, DECEMBER 28,  1972, NADER V. BUTZ,  10-11, 
I 21-24 •  

v:ha'c vonid i: pircper vrav hav.'? b^.'^n? 

•A        !-?hn<:,  I do not Uno-.r, b^lt wy nnsutnption is that ths 

Sccrctcr^' of r.frrioultrirrj vroulci r^aJce '.:hs cniicuncer.^nt: at '.rhct 

point ths p>:5.c2 srrp75o:rc vrould bo paid.        • . 
* • 

0        Die'; yen have £.riy p.c'zivision in connection v;ith th^s 

.  prica 3uppo:.-c clGcision ircr 1972? 

,    •        A        \~o,  cir. 

•    . Q        Aitsv they ~~ /.. 

. •  " A Pesrdoii ms. ... 

.    •   .     . etl^c:: thnn •K'h?:t Z s^riri -l:© r>eop3.e in i?71,  i t'  "th?-:- 

JL»*    <*   *.*»i^.'-/"^L* ,''r-.i.    Ai.-.-.    .4..   f ** r     ww    ^>\»>'...«   iuJ^t^vZZii-^    '•'7:t/• 

J-*iVt •-•••.* ^"^'T     .•."i-.^.v      *?•**-•.    T.-—.*     *'   I'W •*r"..'*l ••'? "•>r*     ^'i'*'^     •-\'»'; .•-—.     tri^TiTif'i'.'*^     'I •-.••••.• * nT".'". 

cli c.v i.;'?.•.••?. 

'•";r. :.':c.i:r r.'.i '.'.  ':u:'::: i.':. vr.ri, rci:'." i'.- be: chw TVC.:'.? • 

^v^• '•c\n .:v-:^-  \-.: vr •- '•••:.•': i;n .• ».!.;•   * 
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22a. MURRAY CBOTINER DEPOSITION, DECmSER 28,  1972, NADER v.  BUTZ,  10-11, 
21-24 

li 

A   ICO, cxr. 

I v.'as urgina it bs changed. 

Q        Did the change cor.c p.r. a surpirica to you? 

A.       Tlothinq coTfiss to me cis a ssumrisa in GDve3:nv.:Gnt. 

• Q        Did there coma a tir-ie v;hen ycvi bocE'ir.r3 nnpriscd of 

the intention or cosire of the dairy ferrs political trc:.<r.ts 

TAPE,  SP-^Ci: and ADE?''? to nnks campaign ccntribircions  to t'r.c 

PreRxdentinl caKpiiign oi; Mr. 17i;:on? 

A     - Yes. 

Q        VThsn was that? 

.A"       Ky racollGction is it vras in idarch of 1971. 

Q        ProjTJ v/lion did you learn this? 

A        Mr.  Harrison. 

0        VHiCit die*. f:r.  iL—rricon spy to yoii? 

Iin.  liiXHRISOI::    I'k, •Dob-o^7i^:,   I thirJc you c.:-ro 

stc-.vtir;g to get into -'zr.!^ c.tton-.Gy-clisnt pri-'il'^ge. 

M/1.  r>OBr«0VZ:^:    A;:O ycu r:i-'!:ing r-.ri cbjsction? 

<l\,  ir.'il-irASO-':    tho-Gfor:;,   I ;^c;:o cr; o;jjactic::. 

O        'Tf.  Chr;ti;;.jr, T'hcCf  :".f cnything,  c".id you hr.vo to 

do '-.•it';-. c.-.iv.rc.-.bia'.-.iv'iT   Cx-o. i  i'-h-:; c:cx:r';  Zc.r^ noir.ticsl  t"u.;t.-». 
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DairjTicn, Inc., or SP/vCE or TAPE or Mid-.*uner5.ca or any 

particular groups. .         

Q   In any of theso convorsations was meniilon mado of 

some totals that the dairy people were plaiining to pontribute? 

A   No, sir. ._^_^______ 

MR, DODROVIR:    1 have no further questions. 

.    .     KR,  GOLDBLOOIl:     I have a few. 

EXW'UWATIOiI EY COUI\'SEr. FOR THE DEE^'D?il'I7S 

BY MR.   GOLDBLOOH: .       " 

• ;   . Q Mr.   — . 

TIIB T\-ITNESS:    Hr,  Dobrovir, when I say no.   that is 

my best recol3.ection.    I do not think any total anount xias 

nentioned. • , 

MR.  C03R0VIR:     Yes. 

BY MR.   GOLDBLOOIl: 

0        In connection wfth your efforts to seek a favorable 

result on the dairy pries s'apport level en behalf of you-r 

clients, you spcko to 'ir. T^hittaker and Jlr.  Colr.on and 'r.r. 

Cashin and ra*.  Ehrlichrncn en the ^-Jhite House r.t.?.i:f. 

In the couroo of any of those convorsations, vs..-? 

the subjoch of political contributions by the dair^r industry 

fifjurc in yziV-x convar.iations? •     _ 

A        Ko, sir. 
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0   Did you at any tima during thocG conversations sug- 

gost the- posnibllity that political contributions night be 

made by the dairy industry? 

A   No, sir. 
I 
( 

V7c talJced about support emd helo for the fanners i 

emd not support or help for the cainoaign by V7ay of contri- I 

butions. •      j 

0   So, therefore, politi.cal contributions of that sort 

did not figure in any of the discussions in any tvay? 

A   I XTOn't go that far. 

I \«)uld say any tir.e you do sonetJiing for soniccne, 

it roacto favorably at the ballot box. 

Of covirss, I had in nind at the time the qusstion 

of sr.pr^i-~c for the 7.dninistration in the co-xLng election and 

tho fo.rra stater:, and if you don't help the fanner, you don't 

c/et their suT>pcrt. 

Trr.diticnally, the farmers have supported Republican 

7idi\!ini9trction£-: erccopt at CT^CII time when they felt their 

QCor*cMic ^;eli-']^^ing v?aif not being IcoJied after to their 

satisfaction. 

Q   Was there any discuscicns about cash ccntributionn 

or fvu-^.ds? 

A   Ko, definitely not. ., 
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MR.   GOLDDLCOM:     No furthor questions. 

MR. DOBPvOViR:    Let me follow up. 

FURTHER EXAIIlKATxON DY COUNSEL FOR TJH? PLAHITIFPR 

BY MR.   DOBROVIR: 

Q        In your conversations vrith Messrs.  E3irlichr»sn, 

Colcon, VThittaker and/or Cachin, was the qusEtion of politi- 

cal support in tcrric of votes in the election from farr.iGrs 

discusned? 

A        Oh,  I undoubtecJly nust have nade a reinark as to the 

effect that if you hurt the fornersr you can't e>qpect to get 

their support, x/hereas if you help the farmers, you probably 

have a good cha--!ce-of getting their support. 

As I said,  the farm states normally Gxrrjporfc Rcpixbli- 

can Administrations. 

It may follcv; if you — that you dcn't Icier, a person 

in the shins esiC c:rpcct hiiii to say thf^nJ: you. 

Q        In your conve::E?itions v;ith tha dairy oeopla v;ith 

roapact to caripaign contributions, V7£s there any diocu::r^ion 

of the fact tiiet ca'^icd tliis decij-.ion to COT^Q out fcvorcbly 

a:?tcr nil that the dairy f crners should suppi^rt with contri- 

butiosjs tc tho 7;i;:on c?.rr:'o,?.iqn? 

A I don't imd^^rstnnd ycur question. 

If I nxidornteind it corrccbly,  I rcsnnt the cosstic?.. 
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Under no circumctancos, under no conditions would I 

t:alk to any dsdry  person or anyone else along the lines of 

their nsidLng  a campaign contribution in return for any favor- 

able action that may have been extended toward that individual 

or group. 

The answer is unequivocably no. 

. Q You testified the first time you talked to emybody 

from the dairy groups about political campaign contributions 

was March 24th V7ith Mr. Nelson. 

I had earlier asked x^hether — or what was the 

first time you heard the dairy groups vrished to vnska  politi- 

cal contributions.       .     " . 

I would lijce te ank you whether that v.'ns the first 

time you hoc"d frcn anyone froia the dairy groups that they 

v:cntcd tc ncko political contributions? 

A   The way the quabtion vras vrcrdsd before, 7.  don't 

€hin}c that v?ac  the ancv;cr that applied to that. 

I hcd hno-.TA  before tliat there vras going to bo a 

dianeir ccrJ.:;.g up, and Mr. Harrison had taUcod to ir.s about the 

por,sibility o:? tcbior. that wciild bo purcharrc^l. 

i'.Ox-}, from that standpoint/ if you nro rcferri:i«7 to 

political c50J:tiribv>.ticr.s, yea, I had heard of the possibility 

befera tlie r-iqht of the dixmar. 
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23.       Herbert W.  Kalmbach has testified that as of March 25.   1971 

he was unaware of any price support matter and that he does not recall 

any suggestion or indirect suggestion of a relationship between campaign 

contributions and governmental actions affecting the dairy industry by 

members of the dairy industry or their representatives or members of 

the White House staff.    Harold S.  Nelson,   David L.  Parr and Marion 

Edwyn Harrison have all testified to the effect tl^t there was no quid 

pro quo relationship between a milk price support increase and cam- 

paign contributions. '• 

Page 
23a           Depositions of Herbert W.   Kalmbach,  taken December 13, 

-1973.   in Nader v.  Butz,   (D. D. C.  Civ. No.   148-72),   pn. 
55.  56,   110-112      176 

» 
23b           Deposition of Herbert W.   Kalmbach taken April 30,   1973, 

in Nader v. Butz,   (D, D. C.   Civ.  No.   148-72),  pp. 10-15, 
19-22,  46    181 

23c Deposition of Harold S.   Nelson taken February 7,   1973, 
in Nader v.  Butz.  (D. D. C.  Civ.  No.   148-72),  pp. 76.  77...     192 

23d • Deposition of David L. Parr taken December 12, 1972, 
in Nader v. Butz, (D. D. C. Civ. No. 418-72), pp. 152. 
153      194 

23« .        Deposition of Marion EdwynHarrison taken December 27, 
1972.  in Nader v.  Butz.   (D, D. C.  Civ.  No.  418-72),   pp. 
113-114     196 
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55 
>   I Q,        \'&s it your :-ryrcrsien that they had forcjoiton 

2       El->out it? 

» A Uell,   I don't )a'.o..'.    I just don't have that 

• isprescion,    I don't rc:r.c:.-i>er tiiat cnycne ever did. 

s ,   Q Is that ui\u3ual in tho field of political fund- 

« raieing for coaecno never to Eiontion that hs had Dado a big 

' gift a year or two beforo? 

• A vrell,  in any experience,  and, of couree, ny 

9       c:q>erience lias boen largely alc:.c5t exclusively with ir.dividvuils 

»       and rsoct of thea, when they iL^aiie a gilt,  they aren't reaiading 

M       people Ell tho tias that thf<y n-ido a gift, 

u   I If it ccaea up sr.d somebody questions thsn or 

ecasething,  they will oay it| but I didn't have the fcaling and 

have never had the feelii'.g that ocascne ia alwayo rcainding 

«   I   people of it. 

^   I Usually people aziio  a gift and they are glad to 

" I maho tho gift and that is it. 

w I       Q   On Kaxch 25th, thr.t lunch with lir. ESirlichznan, if 

you can rssall, did'he happen to nention anytliii^.g siiout d:iiry 

fasrinrc? Did ho nention, for c::s3ple, that there had been a 

big cecting with a v?hole lot of dairy far.airc the dcy bsi^orc 

^ I with the President? 

2J I      ^   j rcnembor nothing of that sort. 
I 

24 

25 

» 

27 

28 

Q So, it is ycur testimony that at that tine you 

were totally unav.-ai-a of V-^^'a p!^:vicncy of any price support 

natter ao related to your fur.d-rniEing activities? 

A 1 VT.ci vnr.v::.To,  «.:; 7. rc:^;-l>cr — I have no r.a-r.ory 

at all. lin. r';.oi-ov:.r.     / ivring ;. .-^re ci par.Iing pric:^ rurrcrt, 
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iaicrcT.fcs, or vhatover, I 

Q Vov, you rcr.dl a little esirlier this aOxibit 

nuraber 34-2S in Book 3 of the Senate v.'atergate Coiraiittea 

H£iarir.c-n/  er.i rsj p^oos 1220 end 1225 thio ricz.orEJiC\:ja qu.ot£-3 

Sean &s seying,   "Evans/ Kusn and Slo<m have raised the surplus 

fusds;" tXtd t!*:in Hcildeniar. ia cruoted as saying,   "forget thiu. 

Ko.    Ifiio surplus funds &v& not to go into 1701.    There is no 

need for each in the 1701." 

Do you hnov; what rcfcrc tc»7 

A yc3. 

Q Could you ciipl&in that, please? 

X ^c surplus funds were the funds that I held in 

trust,  Gurplcr. frosi the lSo8 ccr.paicn.    Bob Kaldesian hcui the 

absolute direction as to those furids,  and ho is saying there 

what he eaid to ne several tL-nocj  end that is that these funds 

are to be dicljursed only on hin direction or on the direction oi 

the people strying' in his cteadj   that these funds were not to 

be disbursed by me in suppdrt of the 1701 Re-election Csr-paign 

Progra-n, otlicr then as porconally nutheriised by hiia.    f^.d he 

einply ia str.ting what I've just RSiid, 

Q Vhy doesn't he want it to go into 1701?    Vlhat is 

that? 

A 1701, Ux, Ccbrovir, was the Ccssaitteo for tl;c Re- 

election of tlvp. rrcsident.    It was the campaign orgsnisatic-n 

at 1701 PcnnrA'lvanin Avcniro. 

It's r.y rcr.ory thav; ho wanted the caripaign organis- 

ation to raJ.,.o fur.'!-  -  .1 cupport its activities tlircv'fjh finrjicc 

cficrV::;  and v.-.;tl'iC.-.     ...:;•:» •.•;it>i t'.;^: .'•.u::pluo fuv.cs th:;t h:.a I^icn 
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I        I'l?.,  DCBKOyiHj I hnve no more qv&nticnG. 

2 

4 BY .'01. O'CrjimCT'.: 

s Q i^. Kal.-nbach,  after being ehov-ii ccvcral dccu-'snto 

6 by Mr. Dcbrovir today,  you inaiccted that you had discunsed 

7 the question of Ccirj' contriljutio.ifj \vith Kr. Ealdcaan;  in that 

8 right? 

9 A Yes. 

10 Q I'c./,   rai'erring to your deposition taken i^-pril 30, 

u that vas tJie fir.-t tiisc Mr. Dcbrovir took your deposition — 

12 A Yes. 

13 Q — en page 34;  you were aaked tlie question "did 

14 you ever discuss this question of dairy contributicna \Jith 

15 l-lr. Haldcri)2Ji at any tirae?"    A.        I don't recall that I did." 

16 A V7ell,   these recent meinorcnda and the li}:o have 

17 refreshed riy recollection,  l.r, 0*Cc:ir.or,  ejid now with my ncsory 

18 refreshed I do recall I did diccu&s these contributions v;ith 

19 Mr. Haldcr;an. 

20 im.  0'CC:"::OR:     Go ahc:;d. 

21 

22 E>yu:i:;ATic:i 

23 BY 1-3'..   GOLDBLCOM: 

24 Q Jir.  KaL-obach,  I realize that eit5-ier you h:ive ttated 

25 Ec:::a of these r.ittsrc about v/hich I intend to question ycu 

2S either directly or by indicc-tion by 3cae of your ansr^.'crn  to 

'2T Mr. Dobrovir,  but for the rtJ;e of the record,  I \.'culd ii?:£ to 

28 clftrifv zj-.-?. r.iV.c :.ur-': trcro in no ov.i:..uicn i,Vyuw ti;c:n. 
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111 

You haves testified £.t length El»cut ycur cvib:;tc:r.tir 1 

invor>-e:2e::it in ca:.ipaign contributions, zxxix  contact ccnccrr.ing 

cjapcign contributions with representatives of tho dairy 

indiiDtry, and v;hsthGr thoy are officers of dair^' fr-rr.or 

producers organizations and/or their attorneys, and you've 

also testified to numerous contacts and activity with various 

laesbers of tho Vihite Eoucc staff, as well as meribero of ti;a 

political cairpaign organisations supporting the Re-election of 

President UlMon. 

I want to ask you whether during tho course of any 

of those contacts and discussions about campaign contributions, 

specifically by the dairy indua^try that we've tal]:ed about; v;aB 

there ever a suggestion r.ade, either by Hier.iberB of the diiiry 

industry or their representatives, or by representatives of 

the Vfhite Kaiusc staff, or by mc'nbers of the campaign organiraticr 

that the mailing of caoipaign contributions, or the failure to 

make such crjr-aign contributions, vrauld have a specific rc'.'-:ult 

with respect to particular governmental actions which isight 

have an inpact on the dair^' industry? 

A    Ko, I do not recall ever rcrierO:5erirg any r.uch 

statc-isnts. 

Q    VJss there anything by indirect Euggc:.tion by 

xaesjbcrc of ary of these groups to that effect? 

A    And again I cannot recall ever any indirect 

Buggcnticnc cf such. 

Q    Did you ever h   particular discussions eiout 

the dv^cisicn.-; retched by the Covernnent, wliother it ba by tha 

PrCii;-..'vnt, or by t -artr.cnt of /.^riculiiurc, with ic:-'.:.t Lo 
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import quotas or the Dciry PTLCQ  Support P::c^z:si7 

' A    I hcvo no rua::.o£y o£ any such statement or 

discussions. 

Q    And do you recall any rcr-Ojern of ths dairy 

industries or their ropzci.entativca urgir.g upon you to rrJl'.o 

contact with mcsobers of the Administration with respect to 

specific requests for govcmcintal actions? 

A-   I have no lae-tiory of ever being urged by any 

represcntatj.vo of the dairy industry or any  of their tttcmeyo 

ever urging that on lae, —«_-__. 

KR,  GOIiDELOC::!! I have no further qucctions* 

KR. DOSROVIRj Off the record, 

(vniereupon a discuscion encuod off the record). 

KR,  OCCROVlRi Bade on the record. 

PURTHElt EX?Jai7ATI0n 

EY.KR. DOBROVIRi 

Q    Kr. Kalinbach, you have read tho letter frcn 

Patrick J. Killings to President Ki3:on in Deceribsx  of 1970, 

have you not? 

A    Yea, sir, I have. 

Q    If you would 113:0 to lcc>. at it agjiin vhilo X 

ask thio question, if you don't recall it specifically cnauoh 

Z have no objection to your reading it again. 

If you were sitting in the President's chair,' 

had received ouch a letter, would you have interpreted that 

letter as 6o;nathing core than an indirect suggestion thi-t 

t-.ro nillicn dollars vrould bo flcv-irp- into i';?r:: c::j:pni::;', '.H 

itJ- 
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•1- 3.0 

i       • ^ 
•I 
ij   Incorporated? 
« 
i 
11 

A   I can't recall that 1 knew that. 

0   /sjid do you know that. G^ACE  is a political caiasittae 

for trust connected vith a dairy cooperative called Dairymen, 
j 

Incorporated? '     . • 

A   X amy have been advised of this but again I catn.* t 

recall it irith precision. 

Q   Now can you recall when you first heard cf any of 

these three tmsts, TAPE, SPACE, or ADEPT? 

&   Well, it seeas to xa&  that in 1971, X was toJOced to 

along the lines that one or Biore of these dciiry cooperatives 

vere interested in luaking a contrlbctios towards the forth- 

coeaing 1972 casroLign.  That's my recollection of first bearicg 

this. 

0   And vlth vhon was t&at conversation? 

A   I don't recall, l^x.  Dobrovir, where the first person 

that spoke to R»e about that—it weis perhaps soraeooe in the 

White House, but I can't recall esactly who that person was. 

Q   Do you recall when the conversation took place? 

A    tto, other than it seeioed to tae that it was sonetise 

ia 3id-1971, but again I can't be specific on dates. 

Q   Sdoeone in the White liouse?  Perhaps I night try to 

'.    refresh your recollection if X jest reel off a bunch of nazies. 
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li 11 
!i 

j^ '_ Mvurray Chotiner? 

Ij A 1 jaay have spoken to Mr.  Chotiner about this,   from 

j: >: tine to time. 
I 

Q   How long have you knotm Mr. Chotiner? 

A   1 have knovm bin—oh, I think I first met hin in the 

late 1950's. 

O   Has youx- contact vrith hin been frecptent since that 

tiae? 

X   Vo, infrequent. 

Q   So you would not call*him a close associate o£ yours 

in political work? 

A   Uo, I know Kr. Chotiner and have known him casually ' 

over the yeiurs. 

Q   And are yon acquainted with Marion Harrison? 

A   Yea. 

Q   Do you know hin well? 

A   Mo. 

Q   Now, would this conversation with Mr. Chotiner, i£ 

it was Mr. Chotiner—did this take place shortly after you 

assumed your responsibilities as fund raiser for the caiapaign, 

say before March 1, 19717 

A   llo,  any conversation Z might have had with Mr. Chotiner 

i in this area, and again I don't know if he was the one that 

li 
}! 
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12 

;•   initially talked to me—that conversation would have taken 

:!   place on t;his s\abject sametiae,   as  I say,  in raid-1971. 
1; 

•i 
ii 

Xiow,   this conversation— 

That is as Z recall it. 

Q   Yes. Vicnr  this conversation in iaid-1971, whomever it 

vas vith, was that the first time you becaoe aware of the 

existence of TXPS, SPACE and ADEPT? 

A   Again it seems to lae this is the first time that I 

vas briefed on the ADEPT-SPACE terminology. 

Q   Kov, did you know that Murray Chotiner had «easei5 to 

be a DeBjber cf the White House staff on or about March 9, 1971' 

A   Well, I knev he had left the White House staff but I 

fion't resae»ber when that vas. Again, I feel that any conver- 

sation that I had vrith hi:r> was subsequent to that change. 

Q   But you did Bention earlier that you lesimed «djout 

this interest of the dairy groups in making political contri- 

butions froa SDaeone in the White House? 

A   I did indicate I was first contacted, again as I 

;' recall it, by soraeone and it could well have been tir.  Chotiner 

! but again it could have been someone in the White House who 
i 
i 

spoke to cie. 

Q V7as  it Mr,   Haldenan? 

A Ko,   I don't recall that it was. 
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',\ 
*;'      Q Was it Mr. £hrlictean? 
I. 

:;    A Ho. 
'i 
I *: 

Q t-ir.  Col son? 

A I don't believe it was Mr. Colson; it nay have t.ee:j. 

Q Would it have been Mr. Dean? 

A iio. 

Q Do you know Henry Cashin? 

A y^, I do. 

•Q Would it have been Henry Cashin? 

A It nay have but 1  don't recall it was. 

Q Does Heirry Dent refresh your recollection? 

A it nay have been Harry Dent. 

Q John Hhittaker? 

A I don't remember whether John Whittakcr—I don't 

remeaiber whether I spoke  to John WhittaJcer or not. 

Q You were involved in fund raising in 1968 also,  were 

you nofc? 

A Yes,   I was, 

Q And did you engage in fund raising in other caopaigr-s 

bf Mr. Kison, 1962, in California? 

A   Yes, I did. 

Q   1960 for the Presidency? 

7\. v;ell, I v/as active in 1960, but r-ot  in the CA-paign. 
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Q   And before tliat, in the Vice Presidential car.paigns 

1956, 1952? 

A   Kot fonaally. 

Q   How long have yon «x)r]ced politically with Mr. Ni>:on 

A   Relating it to various caistprdgns, I helped forsallJ 

and info33ially for—back before 1960. 

Q   Do you caanaider that yonr relationship with Preside 

NLson is a close one? 

A   yea, I do. 

0   In connection with your political activities, \7as i 

generally yoar castes to keep hiia advised of your aetivitit.s? 

A   Ko. 

Q   It is not? 

A It is not.     That is  to vsy political activities. 

Q Cn his behalf? 

A Yes,   that's right. 

Q   Ifhy is that? Hhy do you not think it appropriats 

to keep hia advdLsed of your activities? 

A   "rtell, I don't regard isyself as reporting to the 

President in political activities.  I feel that it is sc='.ewh2 

inappropriate for ne to regard r.yself as reporting to the 

President in this area. 
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I 
!     Q   Now, when did you firat becxsae avzxe  that these three 

Ij dairy groups, ADEPT, TAPE and SFAC3 had nade or were going to 

i| nake contributions?  I believe you testified that the first 

tine you heard of thea was ia nid-1971? 

A   That ia Esy recollection. 

Q   And was that also the first tiaa you heard that they 

had Toade or vere goijng to laake contributions? 

&   Agoiix that is as I rciacaber it, Kr. Dobrovir. 

Q   Wow -wel:* you told that they had made coafcribntions? 

A   Ko«. il: was a very casual conversation, and I was 

eicply asked to talk to a few people to see whether or not 

certain procedures %«rre being sot up,   including cozsnittees, 

and that the adsainiafcration was being had.  I had no kncwledce 

of any anount, and I had no knowledge of the eonversatiozis that 

had gone on beforehand, if any. 

Q   »Jhoa »fere you asked to speak to? 

A   About that tis:>e I think I was asked to talk torMr. 

He was one of the people that I was asked to speak Bennett; 

5; 
I Q Did you talk  to Mr. Bennet€? 

A Yes,   I  did. 

Q t}hsn was   that? 

A Again perhaps  in sDid-1971 and again  I cannot state 

(186) 



23b.  HERBERT MIMBACE DEPOSITION, APRIL 30,  1973, HADER V.  BUTZ,   10-16,      • 
19-22,46 : ,  : au 

•» 

•i 

Q '."ere you ever shown any lists of names and cliaimen 

azid addresses o£ chalxnen of the Bennett coBRvittees? 

A     I don't recall any lists. I may have been shown 

lists. I nay have been shown a list o£ the hindred comaitteet 

zianes, but — 

Q     Let me show yon a list %Aich was produced by Mr. 

Bennett in his deposition, which we took, and ignoring -the 

pencilled,, izxked writing which is otirs, will you take a look 

at: It^ and -tell us if you have ever seen that list? 

A     X have not. 

Q     Now did you ever have any persoival contact with 

people from these dairy conaittees? 

A     Yes, I did have. 

Q     And can you describe those contacts? 

A     X nay ha-ve net one or,more of then in 1951— 

Q     1951? 

A     I'n sorry.  In 1971.  But I recall that I did v/ith 

particularity, that I did meet with certain of the people in 

1972, early in 1972. 

•I   Q     Going bach to 1971, can you recall if you met with 
tt 
•I 

:'aarold Nelson at that tine? 

j.   A     That nasne is faniliar and I nay well have. 

0     Do you recall where that Tneeting took place? 
:; 
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I  •       •     • 

A    No, I do not. 

Q     Do you recall what happened at that meeting? 

j!   A     Ko. 

|!   v!     VJould it refresh your recollection if I said to you 

that Mr. Nelson testified? I think it best that 1 road his 

testimony so the record is entirely accurate.  Reading froa 

page 28 of the deposition given by Kr.  Nelson in February of 

this year, and Mr. Nelson had first discussed the 1972 meeting 

that you referred to, and then: 

"QUESTION: ^-fhen you say either' you or Mr. Jacobson, 

did you yjaurself know t-ix.  Kalabach before that neeting? 

"AilSWSR:  I have laet Mr. Kalmbach before that cseeting. 

•'QUESTION:  In what connection? 

"AWSTVER:  In a connection with seeking direction as 

to how we could make the contributions we wanted to make. 

"QUESTION:  Gould you tiescribe those contacts: when 

you met hin, where you siet.hin. 

"ANSWER:  1 don't recall.  I believe it was either 

in Washington or in his office in California. 

"QUESTION:  Do you recall when? 

"ANSWER:  No. 

"QUESTION:  And who initiated the contact? 

"ANSi-ffiR:  As I recall, I can't tell you.  It rdght 
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21 

!! have beea Marlon Heirrison.  I assuise that it was, but I can't 

I 
tell you it was. 

"QUESTIONS  This was before the February meeting 

however? 

"AI2SWZR:  As I recall, it was before the February 

ueeting, yes." 

THE WITNESS:  Pardon cie, Hr. Dobrovir. February of 

vhat year? 

VS..  DOBROVIR:  1972. 

THE WimssS:  Thank you. 

MR. D03R0V1R:  I an sorry. 

"QUSSTION:  Do you recall how long before? 

"ANSWER:  Now this is just pure' speculation.  I 

would say caybe 30 days or 60 days." 

BY KR. D03R0VIR! 

Q     That is pretty nuch his testinony.  Wow does that 

refresh your recollection «dx>ut that 1971 nesting? 

A     :;o / thnt is consistent with ny-recollection which is 

that I Bay have net him in 1971; again the purpose of that 

neetlng would have been to talk to him about any procedures 

that they had in nind as to how to effect contributions to 

the caapaign in a proper and regular aanner. 

Q     His reference to 30 days or 60 days before the 

I* 
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•j February jiieeting, does that refresh your recollection as to 

when that 1971 neeting took place? 
i| 
]}    A     ^<o , it does not.  My mcn^ory is that if X iset hin at 
I' 

all in 1971, I can't be specific as to when. 

Q     Was that neeting initiated by Marion Earrison? 

A     It night have be«n.  I knew >tr. Harrison to be the 

attorney for one or more of these miUc-asBociationa. 

Q Ifhat contacts did you l}ave with Hr. Harrison in 1971 

in connection with those dairy organizations? 

A     Again, he talked to me  to get cy counsel as to the 

proper way to effect these contributions that X had understood 

sight be forthccnving froa the dairy cooperatives, which Z under- 

stood were clients of his. 

Q     And what kind of counsel 'was he seeking? 

A     Just counsel as to procedures. 

Q     And do yon recall when those contacts took place? 

A AgjLih-i,! do not. I go back to sid-1971 and it could 

have been later that year, but 2 would just be hesitant giving 

any precise date. 

Q     Uow let's go on to the 1972 neeting. Can you tell us 
il 
Ij   how that meeting cane about? 
. • 
\'> A     Well, it seems to ne that early in 1972 and this could 
II 
I! 
ij have been in perhaps January or February, I was contacted by 
I 

:i .1© 
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Ij 46 
i •, li   tJ^is natter. 
;i 

-V Q   liow we discussed earlier that you had been asked to 

4j speak to various people about these dairy contributions by this 

person in the White House whose Xiane you cannot reaeieber, and 

you indicated then that one of the people you were asked to 

speaX to was Mr. Bennett cmd Mr. Sloan. Kas there anyone else 

you were asked to speak to? 

A   Well, Z  think Mr. Harrison was one o£ the people Z 

was asked to speak to, and X rc9Mnber that we bad soae casual 

coztversation, and I advised hizsot that tisM that in ny view the 

rtechanics that were being established were sufficient and would 

be sufficient to accoxplish the purpose of Mr. Sloan in receiiti.-: 

contributions froo the dairy trusts. 

Q   Now you also indicated that you talked to Murray 

Chotiner about this. Was Jie one of the people you were asked 

to talk to? 

A  It nay have been but Murray Chotiner I think that tirse 

was cotmsel to Reeves and Harrison and it was altogether to be 

eicpected that Murray Chotiner might have been one of the people 

i I spoke to but I can't again state it as a fact. 

Q   Now, going back to a decision you made that was re- 

flected in this—I guess the Madison Hotel:—i. 

A .•  Yes, that second meeting. 
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1 CROSS-EXAMINATION 

2 By Mr.  Goldbloon: - 

10 

11 

13 

14 

15 

1U 

17 

IK 

10 

•20 

21 

22 

23 

21 

'"^  Q   I have a couple of questions, Ilr. Nelson. During the 

••      course of your various discussions with nerabers of 

5 Congress or Congiresslonal staff members or the President 

6 • or members of the White House staff or with whomever you 

f nay have cor.e In contact or officials of the Department 

*      of Agriculture In connection with your efforts to obtain 

9     a satisfactory ~ that Is, satisfactory to your Interests 

— result concerning the price support level were there 

discussions to the effect that the making of political 

**      contributions by the agricultural trust would have em 

effect or an Impact upon the decisions to be reached by 

the Government as to the price support level? 

A   Absolutely not. 

Q   Did anyone Intimate to you that the making of political 

contributions, or for that matter, the failure to make 

political contributions, would have any kind of effect 

on such a determination? 

A   No, they did not, 

Q   And In the course of your discussions did you or others, 

representing your Interests suggest that the making of 

political contributions might have a beneficial result? 

A   Ho, absolutely not. 

MR. GOLDBLOO:;: I have no further questions. 
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I'd just like to say this:    I take It that what you're 

asking me •» the essence of what you were asklnr. me Is, 

was there a quid pro quo. 

Exactly. 

There's never been a quid pro quo In ny total experience. 

" CROSS-EXAKINATIOH 

~'     By Mr. Barrera; 

8  Q   Just by way of clarlf^lnp the people that may have been 

'•* '     present at the meeting which you've already given sone 

neunes, both as to those that zoay have been with the 

President's staff and those that may have been with the 

farm group, in number,would you hazard a guess as to how 

many people nay have been there all told? 

As I recall, the meeting was In the Cabinet Room and the 

Cabinet table was full -- the seats at the Cabinet table 

—. and ohatlrs were arranged In back of the President with 

people occupying them. So I would say ~ that's very hard 

to figure. I would say if you started counting, though, 

a total of thirty-five to fifty people in there, I'd 

eay probably nearer thirty-five, I could be wrong on 

that, too,  I'm sure they know how nany were in there, 

but it was a goodly number of people. 

The $8500.00 loan to Mid-America, do I recall your having 

said that you did or did not recall the possibility of 

such a loan? 
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MR. DODHOVIit: I have no more questions. 

l\R,  GOLDBLOOM: I have a few questions, Mr. Peurr. 

EXAIIINATION BY COUNSEL ON BEHALF OF DEFENDANTS 

BY MR. GOLDDLOOMs .     - 

Q    In connection v;ith the efforts that you testified 

about in.which you participated to obtain a change in the 

Secretary's March 12 decision to maintain the price support 

level at $4.66 a hundredweight, which is what it had been the 

previous year,- did you either believe, or say to emyone, that 

the making of political contributions by TAPE to any committee 

or group supporting eitlier the President of the United States 

or Republican Congressional candidates could achieve a change 

in the price support determination? 

A    Ko. 

Q    Did anyone ever say to you, either directly or by 

implication, or by inference that if political contributions 

' were made by TAPE to coniiaittees which were Republican in 

\ nature, that the ma]:ing of those political contributions 

would help to effectuate a change in the price support deter- 

mination of the Secretary of March 12, 1971? 

A    No. 

Q    Do you balieve that the making of political contri- 

butions by T;U»E, or by any other political tfujJt associated 
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153 

vlth a dairy fartaer organization caused the chango in the 

price support dctemination of th© Secretary of Agriculture 

of Iterch 25, 1971? 
t 

• '     "   A' Ko. 

MR. GOLDBLCOM: I have no further qa&atic^;^. 

MR. STEELE: I have no questions. 

We are not going to waive signature, but please 

Bend the original to !ir. Wilson, and he will handle it quicker. 

(Whereupon, at 5:00 o'clock, p.m., the taking of 

the deposition was concluded.) 
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113 

dairy groups, that this particular committee of which Mr. Hunt 

was Chaiman, wais not so used? 

A   I was not aware and I am not now avaxe, 

MR. CHOTINER:  Okay.  I haven't any more questions. 

MR. GOLDDLOOM:  I have a few. 

EXAHINAXION BY COUHSEI, TOR DEFENDANTS 

BY MR. GOLD2LO0M: 

Q   Kr. Harrison, you testified with respect to various 

activities in terms of representing the interests of your 

clients in connection with the dairy price support level eind 

the dfetemination of that level during 1971, in particular, 

meetings that yoa had with various officials of tlie Department 

of Agriculture and representations vliich you made in connection 

with meetings, to various personnel on the VChite Uouse staff. 

Now, barring, that is keeping aside any privileged cornBunicatio: 

which you may have Rad with your clients, did you at any time 

during the presentations that you made to officials of the 

Department of Agriculture or personnel on the White Uouse staff 

or for that natter, anyone else, discuss the matter of political 

contributions that were made or were going to bo made or the 

possibility of their being made in connection with jour efforts 

to obtain a satisfactory result for your clients* interests 

on the dairy price support level? 

A   No. 
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Q   Did you ever at any tiise in the course of your 

activities to obtain a satisfactory result for your clients' 

interests, suggest or intimate or say that political contribu- 

tions laight be made and that this would be a way of achieving 

a satisfactory result for that detenoination? 

A   Uo. 

Q   Did «myone ever suggest to you from the personnel 

of the Departinent of Agriculture, personnel on the Ifhite House 

staff or any\*here else for that natter, that if political 

contributions vere =iade by your clients, that this would help | 

to achieve a satisfactory result for your clients' interest?  ' 

Certainly not. 

MR. COIJ>SI.OOH:  I have no further questions. 

MR. DOBROVIH:  Do you have an^ questions, tlr. Chotincr 

MR. CHOTIJIER:  I never ask then. 

HR. DOBROVIR: Thank you very nucb for coning by.  I 

guess we'll see you tocsorrov;. 

THE WITNESS; Let me indicate on the records I aa 

here in response o to a subpoena of the United States District 

Court for the District of Coluc^ia issued by a Deputy Clerk 

tliereof on notion of Mr. Willian A. Dobrovir, attorney for 

plaintiffs in this case. 

(l-Jhcroupon, at 3:40 o'clock, p.n., tJie taking of tJie 

deposition was concluded.} 
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24,    . Economic and traditional political considerations were the only- 

basis  of the decision to increase the price support level.    Increased 

costs and other economic factors raised by dairynien,  the political 

pressure which precluded a veto of a bill which would set parity at 

a minimum of 85% and possibly as high as 90%,   the potential threat 

of production controls which would decrease the milk supply and the 

need for an increased supply of cheese were factors which caused 

Secretary Hardin to change his earlier decision. 

Page 
24a Affidavit of Clifford M.  Hardin,   filed March 19.   1972, 

in Nader v.  Butz,   (D. D. C.  Civ.  No.   148-72) ; 200 

24b *'<?CC Docket MCP 98a,  Amendment I and attachments... 208 

HOTE:    OBJECTION HAS BEEN RAISED BY CONGRESSMAN SEIBERLING 
THAT THE ENTIRE PARAGRAPH IS A CONCLUSION RATHER 
THAN A STATEMENT OF INFORMATION WITHIN THE RULES 
OF PROCEDURE OF THE COMMITTEE. 
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Clifford HardSn. 
nffidavit, .'.'ilcr v. Butz, 
Karch 7.  K//.'.   3 - 1| 

Kctj/pcd fro-r\ Sn01:tSn>;t orl'-jnal 

BlIITED STATES DISTniCT COUTiT 
ron TIE BisTnicT OF COLU;-3IA 

CivU Action Uo. XU8-72 

KAIFlt KASHR, ct al., 

naintiffs, 

V. 

EARL L. BUTZ, et. al., 

Defendants. 

AFFIMVIT 
FZLCD 

8IATE OF KISSCURI   ) Vax 18 I972 
)  BC. JA1-2S r. X)kWi,  Clerk 

cm OF ST. LOUIS   ) 

X, Clifford M. Hardln, being duly evom, hereby depose and say 

as ItoUous: 

1. 7 an a Vlce-Chaiman of the Board of Ralston Furlna Con^ny, 

St. Louis, JUssouri. Froa January 21, 1569 \mtil Kovesiber 17, 1971, 

I vas the Secretary of /isriculture of the .United States. As such, 1 

had ultlcate responsibility for the detemlnation of dairy price support 

-levels for the norketins year 1971-1972 under the applicable statutes. 

2. Section 201 of the Agricultural Act of 19'49, as ancnded 

(7 U.S.C.ll4l«6), authorizes and directs the Secretarj- of Agriculture to 

taakc available price support to producers of r.llk "at such level not in 

excess of 90 per ccntuia nor less then 75 per ccnturo of the parity price 

therefor as the Secretary determines necessary in order to assure an 

adequate s\ipp3y." Section 1406 of the Asricultural Act of lo^iO, as 

emended, requires the Secretary "insofar as practicable" to announce 

the level of s;:7port for uiilk "in advance of the narketlna year or season" 

(7 U.S.C. l!iS6). Tne level of suprvort so announced cay not be reduced. 

In addition, the pujposes of Section ZO^a) of the Acricultural Act of 

195'* include, aT.ons other things, to assure adequate supplies of nllX 

and dairy products; cncourace development of efficient production units 

Kctj'pcd frc.-n intliscinct orit-i"! -Le. 
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at veil OS "stfcbllixe the econony of dairy farmers at a level which vill 

jnwidc a fair return for their labor and inveataent vhen cooparcd with 

the cost of things that farv.crs buy." (7U.S.C. lM<6b). 

3. On l^rch 12, 1971| an announeesent was issued at ny direction 

advisinc the public of vy detercvination to support the price of milk at 

> 4'<'^ Pc>^ cwt. for the year April 1, 1971 to Karch 31> 1972. Oiis was 

the sane level as vas in effect for the previous year. The complex 

•eoaoaic factors which enter into a decision such as this are, of coxirse, 

not subject to any one interpretation. Indeed, based on the infoncation 

and advice that 1 vas receiving, a nucber of determinations, including 

one to raise the support level to $^.93 per cwt., would have been 

justified at this tiiae. The initial detemination of the level of price 

support for silX as announced on Karch 12, 1971 vas the subject of 

uajor controversy even before it vas eade. Nevertheless, on balance I 

detemdned for the reasons stated in C.C.C. Docket KCP 93s. to set the 

support level at $U.66 per art. 

k.   At the tine of the ^^ch 12, I971 announcement of the price 

support level, I vas avare of substantial Congressional sentiment in 

favor of a higher figure. Subsequent to the announcecent of the $1(.66 

per cwt. price 8Ui>port on K^rch 12, 1971, such sentiment increased notably. 

A number of bills vere introduced in both the Senate and the House which 

vould have increased the support level on a candatory basis to as much 

as $5.00 per cwt. In addition, certain representatives of the dairy 

. industry strongly urged that the price support determination be re\-ised, 

pointing to increase in dairy production costs during the preceding 12 

Bontbs. For cxanplc, at a r.eeting with the President on Karch 23, liP71| 

various representatives of the industry urged an increase in the price 

support level eiting again the factor of increased costs to farmers. 

$. The existence of su:h sentioent on the part of BA.ny nombcrs of 

Congress and wide segments of the dairy industry led BC to inquire as to 

kctj-ped fron inJlsulDCt orir.inal 
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.*.  ^.f^.^.*•: ••*••••    *- -***   •*"*'  '• 

* r/i:* f.rrrr: i- i 

si ^? ir. 7sc»p-8;:-. - ai:v«, resul-ei fr:r is: 

-r.-^.-. •;--. £•: s -ir* v.-.«r. 

Z *cir«a3«^ * r«s*tl7.£ c5 i&a* ZI,'.''. r-sriers rf c ri 15:-jrri-jrtr* 

',r5sr.I**ti=s in 'J.Lztpi.    Tr.* «rrer.;«=«r.-:s which : =eie fsr :<ey'i«ederf 

*; ^r.« -Itiry industry la T.t«- vi-h -he ?r«si£«r.': were ride ir. ^Br.:ury. 

•;'«7l, •r.i ta* Hersh 2;-, 1?71 dste fc«s *ix«i iy -rht Vhlte K?use en 

TK.rihzy 25, i*?;;    /.•:• th« rettir.;, TO Th« iwr of :r.' yecr-itctioR, 

^i* freai'desr te'i* certain iri»f r*r.«rie» T» th« P"?*^ tni t s^skesisn 

for tfc* zr^\tp aai* « pr^ser.tetior. urgin? en incrtese is the price sjjrpcr- 

7.    In light of the cor.sidereticns noted in parejrrarhs i- aad 5 sbcve. 

I r^^valuatei the price support level ar.nouncei on Jfarch 13, 1?71 en the 

trirls of the reeuirer.ents of 7 U.S.C.  1«»««6, with «R increased focus en 

tK« factors described In C.C.C.  docket f.C? 9ea, teeairent 1.    Aranj ether 

tilings, feed costs had shown a^ noticeable rise throughout the Vear. 

in a'l'lition, there was sore In'^icatlon that the producers were conslierinp 

action, basod on recent legislation, which would hav« V.ai the effect of 

rciucini; the overall supply of cilk.    One other factor to which our 

attention was directed was the fact that an increased suorly of cheese 

was needed to meet obllf.oticns under other erosrars and a higher 

supi>ort price wouJJ  tend to Insure on ade^a.itn suaoiy for these r»:r."<oses. 

Such o n>evalxMtlnn w*s not novel.    ?rice r.inaort determinations for 

partlcul.ir suirktttliii'. yoars iuA ^«^en Iner^/iSPd in the pAJt. 

U.    During x\%n course «f reevjlu'i:in<*. the ev;J-«ncn.  1 h.«d discussions 
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Assistsai Secretary lyzf, tzi Ass£st«r.t Secretary r«l,'^y. 

9. 9a Xarch 2!. i3"l, tJ>i« re*vdlu«ti?a ci  eviJer.ce r«r:is<rat to 

the dairy «itu»tie=, as the V«»i» c* the criteria ir. 7 V.f.:. U«4f, 

culaineted ir. an annc-jzcer^st, iffjed at Sk- directior., th.it the price 

•uppsrt Zcvel for the =ar'K«tisg year 1371-1972 wcuU >« eatAMlshod at 

$«».83 per crft. 

10. The ^ccisioa to let the {rice »«7rort lex-ei *fin.^i per cwt. 

vas b^sed entirely on a reecr.sii2eratien of the evidence on the baaT* ^C 

the statutory criteria. 

11. 2!elther the decisirn to reevaluate the ^".66 7«r cut. *urrvtrt 

price level nor the ultisate decision to esta^'lish the price •iirr*''?^ 

level at $M.93 ser cwt. vas hased on anv consideration other than thoito 

outlined.in this affidavit. Specifically, at no tine JlJ any penton or 

organization pronise or lead re to believe thjit funds of any kimi or 

anything of value would >e raid to se or any ether ocmon cr  ercanlr^iilon 

' in return for a recvaluatisn of, or Increase in, iho price surnort levc^. 

13. Beic;; cognizant of the views of Congress, »*  well as thr 

views of the dairy industry sr.d other industries Affoctut! by our orof.r.ts!t, 

with respect to the adainistretion of statutes relating to Ar.rtcultuiv, 

is, of course, a funflaoienTal part of the Secretary's role.      

S«A>scribed and svfcrn to tcforc ao 't!<is 7lh day ft  "jfcS, J'i7? 
-/ •» 

Uoi/iry 1'u.Ml.;'     ^' 

State of ai«3our't 

City of St. Louis 

!ly coK:&{39ion r/.!«2r{3: 
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24b.  CCC DOCKET MCP 98 a 

"Tor ClYitii.: '.'.z-: Cr-r" art "Secir-'i Ston-r^ T'-, •.•ir-'d" P—'.-Jsions 

•-•Tcro'ral by Icard:    Miy 12, 1971 .        •   • 

Aooroval 'bv Cliff 3rd M. Hariia, 
Secretary o:' .Vrriculr—•?.•    May 2f. 1971 

?res3 Release TTo.  969-'71 vt3 isgsec " March 25,  1971» 

Pres3 Release ??o. 981-71 vas issiaec r= March 2o, 1971» 

Pgculatior.s:    Date o? Publication 1=. f-ad-ral ?.»gi3tar   Mav 1, 1971 

Page No.        3237  

Federal Resister Citati_::r   ?S ?. R. £237 . 

(208) 



24b. ATTACHMENT TO CCC DOCKET MCP 98a 

HsDavld   -333-1^025 Iftwhic^tcn, Harch 25, 19T1 

Sujpcrt ?ric« fcr Jiisufacturisg Stlk l2creas«d 

Sicretary c;? Ajprisul-tvrs Cli*?crd H. Eardin tcday asrcu=ced an urvird 

adjustasat cr auppcrt prlca :?=r aiBafaetttriag nilk to $4.93 frca the $4.66 

support prlc« assouseed Isy hla CB Hsrch 12 which vas e costisiamce at that 

tlae of Bupport at tha aaae Isvel as fear 197P. 

In asnounclsg the aew hJL^ar eucpcrb levels Seex«tery Sardla stated such 

ennouaceaeata are '"•'"•^"•'"^ -which eassst h« lowered during that narketlsg 

•eaaoa after once baling aaaoufioed, tsa which caa 'be raised.    Si;^art le^rsls 

cpn be lowered cal^ at the begl'Tlrtg a£ the n1lk sarioetlxsg year each. April 1st. 

Secretary Eardin stated that tbsrs- la a coastaat analyais of the aiUc 

produetloa sltuatloa, aad that faraer coata have escalated sharply, particu- 

larly la coneestrate feed vhisii has gsae-19 $10 to $20 per ton.    FBraers 

have X30 w«ty. to cut other-costs to eccseoesrse for those sihlchheve risen. 

f323    - • BS>X.  S6?-7i 
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I       24b. ATTACmBNT TO CCC DOCKET MCP'9ffd        ' ' 

FOR OTFICTiU, USS OITLY 

l-lilk ?riC2 Su;jpc-.-t Prcgra:;'.,  l=?l-72, :J:P JSS., Ar-exii^snt .1 

Authorizes Increesc of (1) support pries for aatn'ificturlag aiik fron 
4';.66 to $'}.93 per hyndrsivrcight,  (2; purchase price of Cncdder cheese 
frxi 52.0 to 5'+.7? cents -per pc-j=d, e=d (3) purchase price of r.onfat 
dry nilk from 28.^..to ^1.7 aer.ts .aar pcvnd. 

.   •.: 1..1 
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»' j        24b. ATTACmmiT TO CCC DOCKET HOP 98a 

'\\ »:   '   f r  ''^'-l      U^-'TSO STATES  D2PART.V.sNT OF AGSICUL7U 

uiiTiL :,'.-r?.ty/r3 BY iiii 

I* k 

$lllNOTOH5.C 317'.O 

April 9, 1571 

To-        :      Board of Directors, Ccdcdit;/ Credit Ccrporaticn 

?rc3     : Director, LivestccJ: tsd iialry Division 

Sutjcct:     Milk Price Support Program, 1571-72, >C? 9Sa, AMadaent 1 

This anendaent increases the s-jpport price for aanufacturing nilJc frca 
•$';.66 per hundrefivr-eigh- zo $^.53 per 'mdredj.-eight..   Also, the a3iend=ie.it 
increases the porchase prise fcr Cceddzr rheese from 52.0 to 5**«75 cents 
perpoimd, and the purchase price fcr ==fst dry ailk f^ora ZQ.k to 31>7. 
cents per pound. 

Press release No. 969-71 vas issuisd en jlsrsh 25, 1971, and press release 
Ko. 931-71 on March 26, 1971. 

r.escTEended: 

Concurred: ;^p!^'o  ^-^^ 

DireztK/-/ 
li"SEtcc> ar.d ti^y Di\'lsion 

w^rrvei for suirlsaion to 
r.-.s Zrird cf Directors, 
l-^zz-zd-Lty Cre-il- Corporation 

Zsvu',-/ Azsdn'^izrrr.zr,'   ' •    C=:c-::-y Creii" Corp^aticn 
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24b. ATTACHMENT TO CeC DOCKET HOP 98a 

rCH. Or.-"ICIAL US3 o:iLY 

SiCUS2 5T0S/'£-2 RSQUIP.2D 

Mil:* ITlco Sv7?ort P.-of.nun, J^/J.-V?, NE? 93a, 
A=cr.:?7:cnt 1 

I.    l»jr:>o: 

This docket »rends Docket JC? ?ca. (eppro\'ed by tie Board of Directors, 
CCC, c- .'' = r:h 3» 1571> E^.i py tha Secretary of Agricultiire en 
torch £2, 1971) cy in=rea3ir.g tha support price for sar.uficturir-g xilk 
to producers iurir.s the r.£rket:.::5 year begisning April 1, 1971, 'rs.- 
$1».66 per huadredweiaht to $^.55 per huadredweigit. 

II. Justification 

Eased on a reevaluatian of tie dairy situation, giving full recognition 
to increasing labor, waste disposal, end other costs on dairy farss and 
ta increasing deaand for cheese, Lz is deterrined that a support price 
of $U.93 risr hundredv.'eight for Z2=::iacturing silk is necessary in order 
to assure en adequate supply. «^_____ 

I.    Pro-/isicns of Prcgrej 

Subsection 3 I A,  Level cf 3-.;-r=cr-. is aaended by increasing the 
support price froa $^.bo per huncr-svelgnt to $-.93 P«r hundre±.^ight.' 

II.    Subsection B I C, 1 Purchase ?ri:r<. Is csended to read.es foliovs: 

C.     Purchase Pric-gs. 

1.  B\iL:< Containers, ^-^rzzizse prices for bulk butter ir. cO 
to do pcur.i eont.^ir.src r:c=fat dr-j cilk in f-O pound •=?.2;3, 
cr.'i. na'our'^ Ciedd3.r i—£^22 3^21.1 be "hose indicated belc*'^; 

'• ?urz.-=;=l £.-.1     ?urch2;-i- .-.- 
produced b=f:re or eifter 
A-ril 1.  Iv": A-ril i.  '.rr- 
----- Ccr.;s per 10. 

/rarle .'. r.r r.lri-er: 
I'ev Yor/.. I-'.  Y.,  tr.a uersiy Ci:y 
2nd ::z--2.?.':, !;.  J. 

Califorr-l'.,   M?.-.-?.,  r..-.- Mavii: 
Wtiihi-" .-. -_-.d C"=r.,y- 

^"i::v-:'. :-v^:i•'i•c,   :-.:.T.Z,  Ir.--: 

  ly\'P 
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•        24b. ATTACHMENT TO CCC DOCKET MCP 98a 

KSDA fiimoMT.cts Dairy P^cJiwe ?rie«3 *cr 1371-72: 

The U.S.  r-partr*-": ci,' .L^rirult-iT'! todiy arjicasosd tie prices it --fill ^uy 
fir butter, mrjfiz cr:<- rili, iisd cia^se to carry out th» l>71-7s I'.pport pries 
•->:   :».93 per hur.crsdvsigi- for •—'''^ vsich vis arj:curoed ^'-atrch 25  (rri^s P.eieaj* 
•.:.::2A 969-71).    rne ?rciduc^ triirciiae pricsa ers faos'e 'wiiica are calculated to 
enable processors to pay producers, ca the average, tJ:e support price of $i».S3 
>er nu.-.irec-,-eisiit fox rili. 

,\s ar_nounoed Hares 12 (US2A rslease 6^^3-71), the purcl-iase price for buttJr 
is neing lowerad 2 cents per pound,    Z—a reductica ia the price of tuitar vaj 
joa^e possible b^- a prevlsica ia -cie Agricultural Act cf 1970 'Aich suspended 
xr.e snandatory req-jdreaeat for si^pcrtiag butterfat ia fam aeporaced creaa. 

The r,ev support price for aili, s-zd the aev product purchase prices shows 
tilan beccne effective April 1, I97I, the begiaaiajj of the narltetiag year. . 

Purchased aad             Purchased on 
produced before          or after 
Aea-il 1. 1971             AiTil 1. 1971 
----- ceots ^er lb, - - -   

Butter, U.S. Grade A or highar: 
Nev York, If.Y., and Jersey City    ' • 
and Newark, N,J. ' 70,75 63-75 

California, Alasiia, aad ri-jaii 70.00 67.75 

A'ashington and Oregon 1/ 67.75 

Ari7.cr.a, Nev Mexico, ?e:cas, Loulsiara. 
.*:is3issi-OT5i,  Aiaba;»,  Georgia, 71crizo-. 
b.ri South Carolina . 69.75 67.75 

U.S.  Grade 3;    2 certs per pouai. less than for U.S. Grade A 

•:';fe 7rice cf :u"--er Iccazed z.z any other ooi^t vill be the price at a desiar.ated 
;r-;.r;-.o-.,  cither ::»v York,  Sai—la,  or Sir. rrsr.oisoo,  1«3S £0 percent of the Ic-y- 
»-rr   :-/.-.iish&I d-.acsoic nilrr^i freirh-: rt-i r.-r ^~:^.i gross veight for a. £0,CC2 
i.-.w.: .'drlc-,  ir. effeo"  it -'::• titxissLtz.-  ;:" zztz rarseting year, frr= such ether 

—T *   C t^ 2 f, i 

Produced before Produced on •or afv 
.-.•rril 1. 19-1 Arril I. . •971 

cents ^er lb. - - - - - " 

52.0 
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24b. ATTACHMENT TO CCC DOCKET TKP 98a 

ATirll 1. 1971 ' Arril 1,  Z^rrX 
-_--___ cents i-jr lb.  -----   - 

^hqcldir chsrse, U.S.  C-rads A cr ' 
52.0 J**.?? hif^.er, st anczrd soiature basis 

Ko:;fat <7^f' rdll'. '=^ray) V S. ?:x--ra 
rrade (b-it r.ct r.crs ziaj". 3.5 percent 
=£isture; 27.2 .  31.7 

1/    Calculated by use of flrei^t rates. 

Ihe butter purchase price at any ctaer poist shall be deterained by subtract- 
ing frcffl the price at a designated carltst. naaed by the. seller 80 percent of 
the lowest published freight rate is effect at the beginaicg of the carhst- 
inc year-froa-such- other-poictito- suca-deaisnated' narketxL   2he-designated 
loarkets are New York, Il.Y., S«a-rranclsea» California, and Seattle, Waahisgton. 

III.    For Official Use Only Designation 

aie "For Official Use Only" designirhls; of this docket vill teradnate 
on date of approval by the Secretary- cf ^zriculture. 

Approved by CCC 3card of Directors 
at sseeting held ca ^-.yy • a -f-^ 

1.77-11    J ^   (wV I 

A....-r.iium 
^ 

'    <-ii^--; Secretary 
crL-.cditv Credit Ccrpcration _trzrcvsdi 
\   '  • ••• -•        -r 

President, Qcrtcci^y Credi- CcrT;?r;,tl; 
•nd     •    . 

A=slsta=t Secretir;- for Intsrraticr.-^ 
Affairs and Cc.-_.-cditv r^e^rams 

lb- 2-. r*> 
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24b.  ATTACHMENT TO CCC DOCKET MCP 98a 

His c?rict.\L yss CMLY 
XP.r:iu AP?:-.CV2D 3Y i:i3 S2C?xtA!ii 

['^>..   -<nr^v,^_,-^ SICUP3 SIORAC-2 Riqt'iRZD 
/ i \ C-«-' '' ^" C'-^ '      UNTsD 37AT5S D5?A?.T.V.iNT O? AGSICULTUS 

V/ASSINOTO-'.;*.C. ;0250 

"-''    IftVU^    "^^i"^ 
TO: 3=ard of Pirascsrs, Ccrsodicy Credit Corporation 

SUBJECT: Availabiliry of Fur.is Scateser.t - Kilk Price Support ?rosraa, 1971-72, . 
MC? SSa, i^Tiendaeai 1 

Gross obligations undar this authsri^atioa are currently estinatsd at 
$510,4.«tUioa curing-.£iscei year 1572; (csssistisg of purchases of 
$22A.4 anilon'of butterj $82,3 ail'.lca of cheesa, apd $203.4 aillioa 
of nonfat dry silk). This astovaz.  resresencs aa increase of |12A,7 
Bd.llion over the $385.7 nillioa reflssced la the 1972 Sudget Estimates. 

Met exper.dit-jres for pries suoporc s== rslated prosraa durir.g^ fiscal 
year 1972 are expecced to increase '57 3X2 5,2 alllioa over the 1972 
Budget Estiaates; frcn $296.0 clllisn. rs $42^2 aillion. 

It is estlrjited that Consscdtty Credl- ^rporaticn funds will ba availa'al* 
for this, ptirposs. 

Director, 3ud»st Divisior. 
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24b.  ATTACHMENT TO CCC DOCKET MCF 98a 

DEPARTMENT OF AGRICULTURE 
OFFICE OF THE GENERAL COUNSEL 

WASHINGTON. O.C.   202SO 

APR 15 1971 

SUBJECT: Milk Price Support Prcgrea, 
1971-72, KCP S^,  Aaendaent 1 

TO: Board of Directors, Cc^mocLity Credit Corporation 

We have exscined end approve for legal stifficiency the authorization 
contained io the attached docket '^lilk Price Support Progreni, 
1971-72, KCP 93a, Amendmeat 1," wiich increaeea the support price 
to milk producers and purc2j&se prices for dairy products authorized 
In Docket KC? SSa. 

Da March 25, 1971, the Secretary axmounced the upward edjustaent of 
the support price vfalch is provided for in the attached authorizatlca. 
•Jteoket -KCP -98a. «otTt«itMrd -tcfcntEtion and statietics relating to 
nilk production, market prices for dairy products, utilization of 
cilk, and purchases and dispositions of dairy products by CCC, 
together with other relevant Irformation. It is pointed out in 
the attached docket that the dairy situation has been reevaluated, 
giving full recognition to increasing labor, vaste disposeil, end 
other costs on dairy fanss and to increasing cezand for cheese. 
On the basis of this reevaluation, it has been determined that the 
proposed support price is necessary in order to assure an adequate 
supply. .—__»_— 

The Agricultural Act cf I970 eaeaded section 201(c) of the Agricultural 
Act of 15^9, effective vith respect to the period frcm April 1, 1971, 
through .March 31, 157^, to read as follovs: 

The price of Bilk shall be supported at 6xa:h level 
not in excess of 90 per centra nor less than 75 pcr 
centua of the parity price therefor as the Secretary 
deteraines necessary in order to assure an adeo,uate 
supply. Such price support shall be provided through 
purchases of nilk aad the products of cilk. 

Since the Act does not define "adequate supply," the deter^inatioa 
of vhat ccnEtitutes an adequate supply and the deterain£.tion cf the 

17 0 ^   *   ^ (216) 



24b,  ATTACHMENT TO CCCDOCKET'mP- 98a 

level necessary to assure an adeq'jate supply are solely within ths 
Judgnent of the Secretary and are final and conclusive. 

An appropriate fom of resolution Is attached. 

EDWARD M.  SEpiHAS* 
General Counsel 

22ii45di^fti^^><— 

Attecfaments 

O 
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